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ILQDQFLDO�VWUXFWXUHV�
1DWXUDO�FDWDVWURSKHV�UHDFKHG�QHZ�UHFRUG�OHYHOV�LQ�WKH���V�ERWK�LQ�WHUPV�RI�ORVV�DPRXQWV�DQG�LQWHQVLW\��7KH�GLVFUHSDQF\�WKDWWKLV�EURXJKW�WR�OLJKW�EHWZHHQ�HFRQRPLF�DQG�LQVXUHG�YDOXHV��FDSDFLW\�DQG�SULFH�IOXFWXDWLRQV�RQ�LQWHUQDWLRQDO�UHLQVXUDQFHPDUNHWV��DV�ZHOO�DV�GRXEWV�UHJDUGLQJ�WKH�DELOLW\�RI�FHUWDLQ�FDWDVWURSKH��UH�LQVXUHUV WR�SD\�FODLPV�IROORZLQJ�D�PDMRU�QDWXUDOFDWDVWURSKH�DUH�PDNLQJ�LW�LPSRUWDQW�WR�ORRN�IRU�DOWHUQDWLYH�PHWKRGV�RI�ULVN�WUDQVIHU�DQG�WR�WDNH�DGYDQWDJH�RI�WKH�QHDUO\LQH[KDXVWLEOH�FDSDFLW\�RIIHUHG�E\�WKH�JOREDO�FDSLWDO�PDUNHWV��$�EURDG�VSHFWUXP�RI�QHZ�ILQDQFLDO�PDUNHW�LQVWUXPHQWV�VXFK�DVULVN�ERQGV��IXWXUHV��VZDSV�DQG�RSWLRQV�DUH�SURYLQJ�WR�EH�VXLWDEOH�LQVWUXPHQWV�IRU�ULVN�WUDQVIHU�WR�WKH�FDSLWDO�PDUNHW��7KHYRODWLOLW\�RI�DYDLODEOH�UHLQVXUDQFH�FDSDFLW\�DQG�UHLQVXUDQFH�SULFHV�PDNH�FDSLWDO�PDUNHW�VROXWLRQV�DSSHDU WR�EH�DWWUDFWLYHKHGJLQJ�DOWHUQDWLYHV�IRU�LQVXUDQFH�ULVNV�
,Q�WKH�ZDNH�RI�DQG�LQ�UHVSRQVH�WR�+XUULFDQH�$QGUHZ�LQ����� DQG�WR�WKH�1RUWKULGJH�HDUWKTXDNH�LQ�&DOLIRUQLD�LQ�������ZKLFKFDXVHG�LQVXUHG�ORVVHV�DPRXQWLQJ�WR�86����EQ�DQG���EQ�UHVSHFWLYHO\��WKH�ILUVW�DWWHPSWV�ZHUH�PDGH�WR�WUDQVIHU�FDWDVWURSKHULVNV�WR�WKH�FDSLWDO�PDUNHW�
2QH�RI�WKH�ILUVW�VWHSV�LQ�LPSOHPHQWLQJ�ILQDQFLDO�PDUNHWV�DV�VXSSOHPHQWDU\�LQVWUXPHQWV�IRU�GHDOLQJ�ZLWK�LQVXUDQFH�ULVNV�ZDVWDNHQ�RQ�WKH�&KLFDJR�%RDUG�RI�7UDGH��&%27��ZLWK�WKH�GHYHORSPHQW�RI�LQVXUDQFH�GHULYDWLYHV�VXFK�DV�IXWXUHV�DQG�RSWLRQV�IRUQDWXUDO�FDWDVWURSKH�ULVNV�LQ�WKH�86$��$W�WKH�VDPH�WLPH��WKH�ILUVW�ERQGV�VHFXULWL]LQJ�LQVXUDQFH�ULVNV�FDPH�RQWR�WKH�PDUNHW��$IWHUHDUO\�DWWHPSWV�ZHUH�PDGH�ZLWK�VPDOOHU�YROXPHV�LVVXHG��LW�EHFDPH�SRVVLEOH�WR�DOVR�SODFH�ODUJHU�YROXPHV��L�H��IURP�86�����PWR�86�����P��RQ�WKH�FDSLWDO�PDUNHW�DV�IURP���������
)RU�VHYHUDO�\HDUV�QRZ�FDSLWDO�PDUNHWV�KDYH�EHHQ�SURYLGLQJ�LQVXUDQFH�FRPSDQLHV�ZLWK�OLPLWHG�FDSLWDO�YLD�VR�FDOOHG�FRQWLQJHQWFDSLWDO�SURJUDPPHV�IRU�WKH�HYHQW�RI�D�QDWXUDO�FDWDVWURSKH�DQG�ORVV�RI�HTXLW\��7KLV�SURFHVV�PHUHO\�LQYROYHV�SURYLGLQJ�FDSLWDOZKLFK�LV�UHSDLG�WR�WKH�FUHGLWRUV�RU�LQYHVWRUV�DIWHU�H[SLU\�RI�WKH�FRQWLQJHQW�FDSLWDO�WUDQVDFWLRQ��QR�WUDQVIHU�RI�WKH�LQVXUDQFH�ULVN�MXVW�SXUH�ILQDQFLQJ���,QVXUDQFH�VHFXULWL]DWLRQ��L�H��WKH�VHFXULWL]DWLRQ�RI�LQVXUDQFH�ULVNV�DQG�WKH�WUDQVIHU�RI�ULVNV�WR�WKH�FDSLWDOPDUNHW�YLD�ERQGV�DQG�GHULYDWLYHV�KDV�RQO\�EHHQ�ZLGHO\�XVHG�DV�DQ�LQVWUXPHQW�IRU�FRYHULQJ�LQVXUDQFH�ULVNV�VLQFH�����,QVXUDQFH�VHFXULWL]DWLRQ�LV�JLYLQJ�LQVXUHUV�DFFHVV�WR�WKH�FDSLWDO�PDUNHW�DV�D�QHZ�DGGLWLRQDO�VRXUFH�RI�FDSDFLW\�WR�VXSSOHPHQWWUDGLWLRQDO�UHLQVXUDQFH�$V�LQVXUDQFH�ULVNV�GR�QRW�FRUUHODWH�ZLWK�RWKHU�LQYHVWPHQW�FODVVHV��LQVXUDQFH�ULVN�ERQGV�DV�ZHOO�DV�LQVXUDQFH�GHULYDWLYHV�DQGFRQWLQJHQW�FDSLWDO�SURJUDPPHV�SURYLGH�LQYHVWRUV�ZLWK�PHDQV�IRU�GLYHUVLI\LQJ�WKHLU�LQYHVWPHQWV�
)LUVW���,QVXUDQFH�VHFXULWL]DWLRQ�E\�PHDQV�RI�ERQG�LVVXHV
:LWK�WKH�PRVW�FRPPRQ�LQVXUDQFH�VHFXULWL]DWLRQ�PRGHO�YLD�DQ�LQVXUDQFH�ULVN�ERQG��WKH�LQVXUHU��DFWLQJ�DV�WKH�VSRQVRU�RI�WKHWUDQVDFWLRQ��FRQFOXGHV�D�UHLQVXUDQFH�DJUHHPHQW�ZLWK�WKH�UHLQVXUHU��ZKR�WKHQ�FHGHV�WKH�ULVN�WR�D�VSHFLDO�SXUSRVH�UHLQVXUDQFHFRPSDQ\��63&��XQGHU�D�UHWURFHVVLRQ�DJUHHPHQW��7KLV�63&�FRYHUV�DQ\�OLDELOLWLHV�IURP�WKH�UHWURFHVVLRQ�DJUHHPHQW�E\�LVVXLQJ�DERQG�7KH�SURFHHGV�IURP�WKH�ERQG�LVVXH�DUH�LQYHVWHG�LQ�WRS�TXDOLW\�ERQGV�WKURXJK�D�FROODWHUDO�WUXVW��0DQDJHPHQW�RI WKH�FROODWHUDOWUXVW�LV�LQ�WKH�KDQGV�RI�D�WUXVWHH�ZKRVH�WDVN�LV�WR�HQVXUH�WKH�SURSHU�DGPLQLVWUDWLRQ�DQG�XVH�RI�WKH�WUXVW�DVVHWV��7KH�DVVHWV�RIWKH�FROODWHUDO�WUXVWV�VHUYH�DV�D�JXDUDQWHH�IRU�DQ\�OLDELOLWLHV�RQ�WKH�SDUW�RI�WKH�63&�DULVLQJ�IURP�WKH�UHWUR�FHVVLRQ�DJUHHPHQW�DQGWKXV�DOORZ�WRS�VHFXULW\�UDWLQJ��$$$��RI�WKH�FRYHU�IRU�WKH�LQVXUHG�7KH�LQYHVWPHQW�LQFRPH�IURP�WKH�FROODWHUDO�WUXVW�VKRXOG�EH�EDVHG�RQ�D�UHIHUHQFH�LQWHUHVW�UDWH��VXFK�DV�WKH�/RQGRQ�,QWHUEDQN2IIHULQJ�5DWH��/,%25���7KLV�LV�PDGH�SRVVLEOH�E\�PHDQV�RI�DQ�LQWHUHVW�UDWH�VZDS�EHWZHHQ�WKH�WUXVW�DQG�D�VZDS�FRXQWHUSDUW\�ZKLFK�VZDSV�WKH�LQYHVWPHQW�LQFRPH�UDWH�IURP�WKH�FROODWHUDO�WUXVW�IRU�WKH�/,%25�UDWH�DQG�WKXV�HQVXUHV�D�IL[HG�LQWHUHVW�UDWH�IRUWKH�LQYHVWRUV��7KH�UHLQVXUDQFH�DQG�UHWURFHVVLRQ�SUHPLXP�UDWH�LV�SDVVHG�RQ�WR�WKH�LQYHVWRUV�DV�D�VSUHDG�RYHU�/,%25�DQG�RIIHUVWKH�LQYHVWRUV�DQ�LQFHQWLYH�WR�LQYHVW�LQ�WKLV�ERQG��WKH�EHORZ�ILJXUH�VKRZV�WKH�IORZ�FKDUW�RI�VXFK�D�VHFXULWL]DWLRQ�WUDQVDFWLRQ��,QVXUDQFH�ULVN�ERQGV�FDQ�KDYH�GLIIHUHQW�VWUXFWXUHV�,Q�WKH�FDVH�RI�SULQFLSOH�DW�ULVN�ERQGV��WKH�HQWLUH�QRPLQDO�YDOXH�VHUYHV�DV�OLDELOLW\��/LDELOLW\�FDQ��KRZHYHU��DOVR�EH�UHVWULFWHG�WRWKH�LQWHUHVW�SD\PHQW��DV�LV�WKH�FDVH�ZLWK�SULQFLSOH�SURWHFWHG�ERQGV��,Q�VXFK�D�FDVH��WKH�QRPLQDO�YDOXH�RI�WKH�ERQG�LV�UHSDLG�WRWKH�LQYHVWRU�ILYH�WR�WHQ�\HDUV�DIWHU�D�ORVV�HYHQW��,I�D�ORVV�RFFXUV��RQO\�D�SRUWLRQ�RI�WKH�ERQG�VHUYHV�DV�OLDELOLW\�7KH�RWKHU�SRUWLRQ�LV�LQYHVWHG�LQ�GLVFRXQWHG��]HUR�FRXSRQ��ERQGV��ZKLFK�DUH�SDLG�EDFN�DW�SDU�DIWHU�ILYH�WR�WHQ�\HDUV��WKXVVHFXULWL]LQJ�UHSD\PHQW�RI�WKH�ERQG�DW�QRPLQDO�YDOXH�7KH�EDVLV�IRU�FRYHU�FDQ�EH�WKH�DFWXDO�ORVV�VXVWDLQHG�E\�WKH�FHGDQW��LQVXUDQFH�SRUWIROLR���D�ORVV�LQGH[�RU�D�SDUDPHWULF�WULJJHU�
,QVXUDQFH�VHFXULWL]DWLRQ�E\�PHDQV�RI�ERQG�LVVXHV



7KLUG�<HDU��,VVXH��� +2586 � RI��� 0D\���������

6HFRQG���,QVXUDQFH�GHULYDWLYHV
,QVXUDQFH�GHULYDWLYHV��ZKLFK�WUDQVIHU�LQVXUDQFH�ULVNV�WR�WKH�FDSLWDO�PDUNHW�DQG�ZKLFK��LQ�FRQWUDVW�WR�LQVXUDQFH�ULVN�ERQGV��GRQRW�SURYLGH�SULRU�OLTXLGLW\�WR�VDIHJXDUG�WKH�PD[LPXP�OLDELOLW\��FDQ�EH�VWUXFWXUHG�DV�VZDSV�RU�RSWLRQV��7KH�EDVLV�IRU�VXFK�DWUDQVDFWLRQ�PD\�EH�D PDUNHW�ORVV�LQGH[��H�J��WKH�3&6�LQGH[�RI�WKH�3URSHUW\�&ODLPV�6HUYLFH�LQ�WKH�86$��RU�D�SDUDPHWULFWULJJHU��$�PDUNHW�ORVV�LQGH[�UHIOHFWV�WKH�ORVVHV�LQFXUUHG�LQ�WKH�LQVXUDQFH�LQGXVWU\�DIWHU�D�QDWXUDO�FDWDVWURSKH��$�SDUDPHWULFWULJJHU�OLQNV�WKH�WULJJHU�RI�FRYHU�WR�D�QDWXUDO�FDWDVWURSKH��ZKLFK�PXVW�FRPSO\�ZLWK�SUHFLVHO\�GHILQHG�DQG�WUDQVSDUHQW�FULWHULD�LQWHUPV�RI�VHYHULW\��PDJQLWXGH�RI�HDUWKTXDNHV��ZLQG�YHORFLW\�RU�DLU�SUHVVXUH�IRU�ZLQGVWRUP��7KH�&KLFDJR�%RDUG�RI�7UDGH�KDV�IRU�VHYHUDO�\HDUV�QRZ�EHHQ�WUDGLQJ�LQ�VWDQGDUGL]HG�RSWLRQ�FRQWUDFWV�RQ�WKH�EDVLV�RI�PDUNHWORVV�LQGLFHV�IRU�QLQH�UHJLRQV�LQ�WKH�86$�ZLWK�FRYHUDJH�SHULRGV�RI�XS�WR�RQH�\HDU��7KURXJK�WKH�RSWLRQ�FRQWUDFWV��SDUWLFLSDQWVFDQ�EX\�RU�VHOO�FRYHUV�DJDLQVW�QDWXUDO�FDWDVWURSKHV�LQ�WKH�86$��KXUULFDQHV��HDUWKTXDNH���7KH�RSWLRQ�SUHPLXP�KHUHFRUUHVSRQGV�WR�WKH�UHLQVXUDQFH�SUHPLXP��,Q�DGGLWLRQ�WR�LQVXUHUV�DQG�UHLQVXUHUV�RWKHU ILQDQFLDO�LQVWLWXWLRQV�VXFK�DV�LQYHVWPHQW�EDQNV�RU�XQUHJXODWHG�IXQGV�FDQ�DOVR�EH�DFWLYH LQ�WKLV�VHFWRU��$V�WKH�YROXPHWUDGHG�LV�VWLOO�UHODWLYHO\�ORZ��WKLV�PDUNHW�FDQQRW�UHDOO\�EH�GHVFULEHG�DV�EHLQJ�SDUWLFXODUO\�OLTXLG�DW�WKLV�VWDJH�2XWVLGH�FRPPRGLW\�H[FKDQJHV��GHULYDWLYHV�DUH�QHJRWLDWHG�DQG�DJUHHG�XSRQ�EHWZHHQ�WKH�SDUWLHV�RQ�D�FDVH�E\�FDVH�EDVLV�7KHVH�DUH�UHIHUUHG�WR�DV�RYHU�WKH�FRXQWHU��27&��GHULYDWLYHV�:LWK�DQ�27&�LQVXUDQFH�VZDS�RU�DQ�RSWLRQ��WKH�FHGDQW�SD\V�WKH�LQYHVWRUV�D�SUHPLXP�DQG�UHFHLYHV�LQGHPQLILFDWLRQ�LQ�WKHHYHQW�RI�D�ORVV��)URP�D�SXUHO\�WHFKQLFDO�SRLQW�RI�YLHZ��WKLV�FRQVWUXFWLRQ�LV�FRPSDUDEOH�WR�D�VWDQGDUG��UH�LQVXUDQFH FRQWUDFW�7KH�FHGDQW�DFWV�DV�WKH�RSWLRQ�EX\HU��WKH�LQYHVWRU�DV�WKH�RSWLRQ�VHOOHU��7KH�RSWLRQ�VHOOHU�UHFHLYHV�DQ�RSWLRQ�SUHPLXP��IL[HG�UDWH�SD\PHQW��LQ�DGYDQFH�IURP�WKH�FHGDQW��RSWLRQ�EX\HU���ZKLFK�LV�FRPSDUDEOH WR�DQ�LQVXUDQFH�SUHPLXP��7KH�RSWLRQ�FDQ�EHH[HUFLVHG�ZKHQ�DQ�DJUHHG�PDUNHW�ORVV�LQGH[�OHYHO�LV�H[FHHGHG�RU�D�SDUDPHWULF�WULJJHU�RFFXUV��7KH�RSWLRQ�EX\HU�UHFHLYHV�WKHIL[HG�QRPLQDO�DPRXQW�DV��FRPSHQVDWLRQ��RU��LQGHPQLILFDWLRQ���IORDWLQJ�UDWH�SD\PHQW��7KH�RSWLRQ�EX\HU�GRHV�QRW�UHTXLUH�SURRI�RI�DQ�LQVXUHG�LQWHUHVW�RU�WKH�RFFXUUHQFH�RI�D�ORVV�HYHQW�IRU�SD\PHQW�IURP�WKHGHULYDWLYH��7KH�GHFLGLQJ�IDFWRU�LV�PHUHO\�WKH�SRLQW�DW�ZKLFK�WKH�DJUHHG�PDUNHW�ORVV�LQGH[�OHYHO�LV�H[FHHGHG�RU�D�SDUDPHWULFWULJJHU�FRPHV�LQWR HIIHFW�7KH�RSWLRQ�FDQ�DOVR�WDNH�WKH�IRUP�RI�D�VHFRQG�HYHQW�FRYHU�XQGHU�ZKLFK�WKH�RSWLRQ�EX\HU�UHFHLYHV�FRYHUDJH�DW�D�SUHYLRXVO\IL[HG�SULFH�LI�DQ�DJUHHG�PDUNHW�ORVV�LQGH[�OHYHO�LV�H[FHHGHG�RU�D�SDUDPHWULF�WULJJHU�FRPHV�LQWR�SOD\�DQG�WKH�RSWLRQ�LVH[HUFLVHG�6LPLODU�ULVNV�FDQ�EH�VZDSSHG�ZLWKRXW�SD\PHQW�RI�D�IORDWLQJ�UDWH�RU�RSWLRQ�SUHPLXP�RQ�WKH�EDVLV�RI�D�ULVN�VZDS��,Q�WKLV�ZD\�WKH�RYHU�H[SRVXUH�RI�RQH�SDUW\�LQ�D�ULVN�FODVV�FDQ�EH�FHGHG�RU�VZDSSHG�IRU�DQRWKHU�ULVN�FODVV�WKDW�LV�XQGHUUHSUHVHQWHG�LQ�WKHLQVXUDQFH�SRUW�IROLR�7KLV�DOORZV�D�PXOWL�GLPHQVLRQDO�GLYHUVLILFDWLRQ�HIIHFW��ULVN�FODVV��UHJLRQ��DQG�SURGXFHV�D�PRUH�HIILFLHQW�ULVN�SRUWIROLR��)RUH[DPSOH��LW�ZRXOG�EH�SRVVLEOH�WR�VZDS�WKH�86�ZLQGVWRUP�ULVN�IRU�WKH�-DSDQ�ZLQGVWRUP�ULVN�RU�WKH�&DOLIRUQLDQ�HDUWKTXDNH�ULVNIRU�WKH�7RN\R�HDUWKTXDNH�ULVN��DVVXPLQJ�WKDW�WKHVH�KDYH�WKH�VDPH�SUREDELOLW\�RI�ORVV�DQG�LGHQWLFDO�H[SRVXUH��QRPLQDO�YDOXH��([LVWLQJ�LQVXUDQFH�ULVN�ERQGV�SURYLGH�D�SHUIHFW�EDVLV��XQGHUO\LQJ�LQGH[��IRU�ULVN�VZDSV�7KH�OHJDO�EDVLV�RI�LQVXUDQFH�GHULYDWLYHV�DUH�VWDQGDUG�VSHFLPHQ�DJUHHPHQWV�GHYHORSHG�E\�WKH�LQWHUQDWLRQDO�6ZDS�DQG'HULYDWLYHV�$VVRFLDWLRQ��,6'$���ZKLFK�DUH�LQ�JHQHUDO�XVH�IRU�ILQDQFLDO�GHULYDWLYHV�
,QVXUDQFHU�GHULYDWLYHV��27&�VZDS�RSWLRQ
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,QVXUDQFH�GHULYDWLYHV�YHUVXV�LQVXUDQFH�ULVN�ERQGV
$�IXQGDPHQWDO�DGYDQWDJH�RI�LQVXUDQFH�GHULYDWLYHV�LV�WKDW�WKH\�DUH�PXFK�TXLFNHU�DQG�HDVLHU�WR�VWUXFWXUH�DQG�UHDOL]H�WKDQVHFXULWL]DWLRQ�E\�ZD\�RI�D�ERQG�LVVXH�7KH�WUDQVDFWLRQ�FRVWV�DUH�ZHOO�EHORZ�WKRVH�LQYROYHG�LQ�D�ERQG�LVVXH�
2Q�WKH�RWKHU�KDQG��D�ERQG�FDQ�FRYHU�JUHDWHU�YROXPHV�WKDQ�D�GHULYDWLYH�+RZHYHU��LQVXUDQFH�GHULYDWLYHV�KDUERU�D�SDUWQHU�ULVN��FRXQWHUSDUW\�ULVN���ZKLFK�PDQLIHVWV�LWVHOI�ZKHQ�WKH�LQYHVWRUV�FDQQRW�PHHWWKH�LQGHPQLILFDWLRQ�SD\PHQW��7KH�RSWLRQV�RU�VZDS�SUHPLXP�LV�SDLG�LQ�DGYDQFH�DV�ZLWK�DQ�LQVXUDQFH�SUHPLXP��WKH�FRXQWHUSD\PHQW�RU�LQGHPQLILFDWLRQ�SD\PHQW�LV�PDGH�RQO\�DIWHU�WKH�RFFXUUHQFH�RI�D�JLYHQ�HYHQW��:LWK�D�ERQG�VHFXULWL]DWLRQ��RQ�WKHRWKHU�KDQG��WKH�SURFHHGV�IURP�WKH�ERQG�LVVXH�DUH�DYDLODEOH�LQ�DGYDQFH�LQ�WKH�FROODWHUDO�WUXVW�DV�D�OLDELOLW\�PDVV�DQG�WKXV�HQDEOHEHVW�VROYHQF\��WRS�VHFXULW\�$$$��IRU�WKH�ULVN�FHGLQJ�SULPDU\�LQVXUHU�
7KLUG���&RQWLQJHQW�FDSLWDO��OLTXLGLW\��SURJUDPPHV)ROORZLQJ�WKH�RFFXUUHQFH�RI�PDMRU�ORVVHV��H�J��D�QDWXUDO�FDWDVWURSKH�DFFRPSDQLHG�E\�D�ORVV�RI�HTXLW\�FDSLWDO��FRQWLQJHQWFDSLWDO��OLTXLGLW\��SURJUDPPHV�RIIHU�LQVXUDQFH�FRPSDQLHV�FDSLWDO�VXSSRUW�LQ�WKH�IRUP�RI�VXUSOXV�QRWHV�RU�SUHIHUHQFH�VKDUHV�:LWKLQ�WKLV�VWUXFWXUH��ZKLFK�LQFRUSRUDWHV�DQ�HTXLW\�SXW�RU�VXUSOXV�SXW�RSWLRQ��WKH�FHGDQW��RSWLRQ�EX\HU��SD\V�D�SUHPLXP�WRDFTXLUH�WKH�ULJKW�WR�VHOO�VXUSOXV�QRWHV�RU�SUHIHUHQFH�VKDUHV�WR�LQYHVWRUV�LQ�WKH�HYHQW�RI�D�VSHFLILFDOO\�SUH�GHILQHG�QDWXUDOFDWDVWURSKH�DQG�WKH�ORVV�RI�HTXLW\�FDSLWDO��7KH�RSWLRQ�FDQ�EH�H[HUFLVHG�DIWHU�WKH�RFFXUUHQFH�RI�D�QDWXUDO�FDWDV�WURSKH�,QYHVWRUV�SXUFKDVH�WKH�VKDUHV�RU�WKH�VXUSOXV�QRWHV�ZLWK�D�FDVK SD\PHQW��,Q�PDQ\�FDVHV��UHLQVXUHUV�DOVR�DFW�DV�LQYHVWRUV�DQG�LQ�WKLV�ZD\��PDNH�DGGLWLRQDO�DQG�DOWHUQDWLYH�FDSLWDO�DYDLODEOH�
&RQWLQJHQW�FDSLWDO�OLTXLGLW\&DWDVWURSKH�HTXLW\�SXW�DUUDQJHPHQW� �HTXLW\�SXW

x 7KH�LQVXUHU�EX\V�WKH�ULJKW�WR�LVVXH�SUHIHUHQFH�VKDUHV�WR�LQYHVWRUV�LQ�WKH�HYHQW�RI�D�FDWDVWURSKH��SXW�RSWLRQ��x 7KH�RSWLRQ�WR�SXUFKDVH�VKDUHV�FDQ�EH�H[HUFLVHG�ZLWK�D�FDVK�SD\PHQW�
,Q�FRQWUDVW�WR�LQVXUDQFH�ULVN�ERQGV��LQYHVWRUV�LQ�FRQWLQJHQW�FDSLWDO�SURJUDPPHV�SURYLGH�WKHLU�FDSLWDO�RQO\�DIWHU�D�ORVV�HYHQW�7KLV�FDSLWDO�LV�UHSDLG�ZKHQ�WKH�WHUP�RI�WKH�WUDQVDFWLRQ�H[SLUHV�,Q�WKH�FDVH�RI�LQVXUDQFH�ULVN�ERQGV��WKH�FDSLWDO�LV�PDGH�DYDLODEOH�E\�WKH�LQYHVWRUV�EHIRUH�WKH�ORVV�HYHQW��WKH�FDSLWDO�LV�PDQDJHGLQ�WKH�FROODWHUDO�WUXVW�GXULQJ�WKH�WHUP�RI�WKH�WUDQVDFWLRQ�DQG��LQ�WKH�HYHQW�RI�D�ORVV��LW�VHUYHV�DV�D�OLDELOLW\�PDVV�ZKLFK�LVFRPSOHWHO\�ORVW�LQ�WKH�ZRUVW�FDVH�
7KH�WUDQVIHU�RI�LQVXUDQFH�ULVNV�WR�WKH�FDSLWDO�PDUNHW�DQG�WKH�ILQDQFLQJ�RI�LQVXUDQFH�ULVNV�WKURXJK�WKH�FDSLWDO�PDUNHW�LV VWLOO�DYHU\�\RXQJ�ILHOG�RI�EXVLQHVV��7KH�YROXPH�RI�DOO�FDSLWDO�PDUNHW�WUDQVDFWLRQV�FDUULHG�RXW�VLQFH����� H[FHHGV�86����EQ�7KH�LQLWLDO�IRFXV�ZDV�RQ�ULVN�ILQDQFLQJ�WKURXJK�WKH�FDSLWDO�PDUNHW��FRQWLQJHQW�FDSLWDO��OLTXLGLW\���ZKHUHDV� ULVN�WUDQVIHU�WR�WKHFDSLWDO�PDUNHW�EHJDQ�JURZLQJ�LQ�VLJQLILFDQFH�DV�IURP�������:LWKLQ�WKH�IUDPHZRUN�RI�PRUH�WKDQ��� ERQG�WUDQVDFWLRQV��DQLQVXUDQFH�FDSDFLW\�RI�PRUH�WKDQ�86�����EQ�KDV�EHHQ�JHQHUDWHG�RQ�WKH�FDSLWDO�PDUNHW�
&DSLWDO�PDUNHWV���5LVN�ILQDQFLQJ�DQG�WUDQVIHU



7KLUG�<HDU��,VVXH��� +2586 � RI��� 0D\���������

,Q�WKH�VHFXULWL]HG�ULVN�FODVVHV��WKHUH�LV�D�FOHDU�IRFXV�RQ�QDWXUDO�FDWDVWURSKHV��SODFHPHQW�YROXPH�H[FHHGV�86���EQ���,Q�RWKHUULVN�FODVVHV�VXFK�DV�OLIH��FUHGLW��ZHDWKHU�RU�UHVLGXDO�YDOXH�LQVXUDQFHV��LQGLYLGXDO��ODUJH�YROXPH�WUDQVDFWLRQV�GRPLQDWH�
5LVN�VHFXULWL]DWLRQ���7RWDO�YROXPH�DQG�QXPEHU�RI�GHDOV

,Q�WKH�SDVW��LW�KDV�HVVHQWLDOO\�EHHQ�ULVNV�ZLWK�D�ORZ�SUREDELOLW\�RI�RFFXUUHQFH�DQG�D�KLJK�ORVV�SRWHQWLDO�WKDW�KDYH�EHHQWUDQVIHUUHG�WR�WKH�FDSLWDO�PDUNHW��7KH�SUREDELOLW\�RI�ORVV�RFFXUUHQFH�LV��DV�D�UXOH��OHVV�WKDQ����IRU�VXFK�WUDQVDFWLRQV��WKH�UDWLQJEHWZHHQ�%%�DQG�%%%�1DWXUDO�FDWDVWURSKHV�ZLOO�FRQWLQXH�WR�EH�WKH�IRFXV�RI�VHFXULWL]DWLRQ�RI�LQVXUDQFH�ULVNV�LQ�IXWXUH�DV�ZHOO��'XH�WR�WKHLU�UHODWLYHO\VKRUW�UXQ�RII�SHULRGV�DQG�WKH�SRVVLELOLW\�RI�LOOXVWUDWLQJ�WKH�ULVNV�ZLWKLQ�WKH�IUDPHZRUN�RI�D�WUDQVSDUHQW�SDUDPHWULF�WULJJHU�RUPDUNHW�ORVV�LQGH[�VWUXFWXUH��QDWXUDO�FDWDVWURSKH�ULVNV�DUH�SHUIHFWO\�VXLWHG�IRU�VHFXULWL]DWLRQ��,Q�DGGLWLRQ�WR�WKLV��LW�LV�WKH�GRPDLQRI�QDWXUDO�FDWDVWURSKHV�WKDW�LV�PRVW�VWURQJO\�DIIHFWHG�E\�FDSDFLW\�DQG�SULFH�IOXFWXDWLRQV�,Q�WKH�IDFH�RI�D�KDUGHQLQJ�UHLQVXUDQFH�PDUNHW�DQG�DQ�LQFUHDVH�LQ�FDSDFLW\�VKRUWDJHV��WKH�FDSLWDO�PDUNHW�ZLOO�KDYH�WR�SURYH�WKDWLW�FDQ�HIIHFWLYHO\�JHQHUDWH�DGGLWLRQDO�DQG�DOWHUQDWLYH�FDSDFLW\�LQ�WKH�ORQJ�UXQ�
7KH�5ROH�RI�5HLQVXUHUV
5HLQVXUHUV�VXSSRUW�WKHLU�FOLHQWV�LQ�WKH�WUDQVIHU�RI�LQVXUDQFH�ULVNV�WR�WKH�FDSLWDO�PDUNHW��IXQFWLRQLQJ�DV�D�VWUXFWXUHU�DQG�SURMHFWPDQDJHU��GUDIWLQJ�DQG�SXWWLQJ�FDSLWDO�PDUNHW�VROXWLRQV�LQWR�SUDFWLFH�$V�D�UHLQVXUHU��5HLQVXUHUV�FDQ�DVVXPH�LPSRUWDQW�IXQFWLRQV�LQ�LQVXUDQFH�VHFXULWL]DWLRQ�DQG�LQVXUDQFH�GHULYDWLYH�WUDQVDFWLRQVWKDW�KDYH�D�GHFLVLYH�HIIHFW�RQ�ZKHWKHU�WKH�WUDQVDFWLRQ�LV�D�VXFFHVV�RU�QRW�
6WUXFWXUHU�DQG�SURMHFW�PDQDJHU$V�D�SURIHVVLRQDO�UHLQVXUHU��5HLQVXUHUV�DFW�DV�D�FRQVXOWDQW�WR�LWV�FOLHQWV�IRU�DOO�SURGXFWV��IURP�WUDGLWLRQDO�UHLQVXUDQFH�WRFRPSOH[�FDSLWDO�PDUNHW�VROXWLRQV��,W�LV�IURP�WKLV�SRVLWLRQ�WKDW�5HLQVXUHUV�SURYLGH�FOLHQW�VXSSRUW�LQ�VHFXULWL]DWLRQ�WUDQVDFWLRQV�DVD�VWUXFWXUHU�DQG�SURMHFW�PDQDJHU��5HLQVXUHUV�WKXV�DVVXUH�WKHLU�FOLHQWV�GLUHFW�DFFHVV�WR�WKH�FDSLWDO�PDUNHW�
)URQWHU�DQG�WUDQVIRUPHU$�UHLQVXUHU�LV�QHHGHG�DV�D�IURQWHU�DQG�WUDQVIRUPHU�LQ LQVXUDQFH�VHFXULWL]DWLRQ�WUDQVDFWLRQV�WR�HQVXUH�WKDW�WKH�UHLQVXUDQFHSUHPLXP�LV�WD[�GHGXFWLEOH�DQG�WKDW�VXSHUYLVRU\�UHJXODWLRQV�DUH�DGKHUHG�WR�
5LVN�HYDOXDWLRQ)RU�HDFK�LQVXUDQFH�VHFXULWL]DWLRQ�WUDQVDFWLRQ��DQ�LQVXUDQFH�ULVN�PXVW�EH�ZULWWHQ�E\�D�VSHFLDOLVW�ULVN�FDUULHU EHIRUH�LW�FDQ�EHWUDQVIHUUHG�WR�WKH�FDSLWDO�PDUNHW��7KH�XQGHUZULWLQJ�SURFHVV�HPEUDFHV�WKH�DQDO\VLV�DQG�HYDOXDWLRQ�RI�WKH�XQGHUO\LQJ�ULVN�RU�ULVNSRUWIROLR��,W�LV�PRVW�DGYDQWDJHRXV�WR�KDYH�WKH�UHLQVXUHU�LQYROYHG�LQ�WKH�WUDQVDFWLRQ�SHUIRUP�WKH�XQGHU�ZULWLQJ�IXQFWLRQ�KHUH�
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5LVN�DVVXPSWLRQ7KH�DLP�RI�LQVXUDQFH�VHFXULWL]DWLRQ�LV�WR�KDYH�LQVWLWXWLRQDO�LQYHVWRUV�DVVXPH�D�ULVN��,Q�VRPH�FDVHV�KRZHYHU��UHLQVXUHUVLQYROYHG�LQ�WKH�WUDQVDFWLRQ�PXVW�DOVR�DVVXPH�D�SDUW�RI�WKH�ULVN�LQ�RUGHU�WR�JXDUDQWHH�WKH�YLDELOLW\�RI�WKH�WUDQVDFWLRQ�DQG�KHQFHLWV�VXFFHVV�7KH�UHLQVXUHU�FDQ�WKXV�DVVXPH�WKH�EDVLV�ULVN�LQ�D�VHFXULWL]DWLRQ�WUDQVDFWLRQ��DV�ZHOO�DV�WKH�FXUUHQF\�ULVN�7KH�EDVLV�ULVN�FDQ�DOZD\V�EH�DVVXPHG�LQ�FDVHV�LQ�ZKLFK�WKH�ERQG�LVVXH�KDV�DQ�LQGH[�RU�D�SDUDPHWULF�WULJJHU�DV�D�EDVLV�IRULQGHPQLILFDWLRQ�DQG�WKH�UHLQVXUHU�FRQFOXGHV�WKH�UHLQVXUDQFH�DJUHHPHQW�RQ�WKH�EDVLV�RI�WKH�DFWXDO�ORVV�,Q�DGGLWLRQ�WR�WKLV��WKH�UHLQVXUHU�FDQ�DOVR�DVVXPH�WKH�FXUUHQF\�ULVN�LI�WKH�ERQG�LVVXH�DQG�WKH�UHLQVXUDQFH�DJUHHPHQW�DUH�EDVHGRQ�GLIIHUHQW�FXUUHQFLHV�
5HLQVWDWHPHQW,Q�FRQWUDVW�WR�FRQYHQWLRQDO�UHLQVXUDQFH��VHFXULWL]DWLRQ�WUDQVDFWLRQV�GR�QRW�SURYLGH�IRU�DQ\�UHLQVWDWHPHQW�RU�FRQWLQXDWLRQ�RI�WKHFRYHU�IROORZLQJ�WKH�RFFXUUHQFH�RI�D�ORVV�HYHQW��7KH�FRYHU�LV�H[KDXVWHG�ZLWK�WKH�GHSOHWLRQ�RI�WKH�DYDLODEOH�DVVHWV�LQ�WKHFROODWHUDO�WUXVW�$�UHLQVXUHU��KRZHYHU��PD\�H[WHQG�WKH�VFRSH�RI�FRYHU�E\�PHDQV�RI�D�UHLQVWDWHPHQW�
/RVV�DGMXVWPHQW7KH�UHLQVXUHUV H[SHULHQFH�LQ�WKH�ORVV�DGMXVWPHQW�SURFHVV�FDQ�SURYH�WR�EH�DQRWKHU�LPSRUWDQW�IDFWRU�LQ�D�VHFXULWL]DWLRQWUDQVDFWLRQ�

9LVLW,QVXUH�(J\SW#ZZZ�LQVXUHHJ\SW�FRP
:KHUH�\RX�FDQ
x *HW�LQIRUPDWLRQ�DERXW�(J\SW�LQVXUDQFH�PDUNHW
x *HW�LQIRUPDWLRQ�DERXW�(J\SW�HFRQRP\
x 'LUHFWRU\�RI�(J\SWLDQ�,QVXUDQFH�&RPSDQLHV��$VVRFLDWLRQ�DQG�,QVWLWXWHV
x 'RZQORDG�RI�+RUXV�1HZVOHWWHU�(J\SW��VW�(OHFWURQLF�,QVXUDQFH�1HZVOHWWHU
x $FHVV�WR�,QVXUH�(J\SW�1HZV�'LJHVW
x $FHVV�WR�6HYHUDO�8QGHUZULWLQJ�LQIRUPDWLRQ UHTXLUHG�IRU�6SHFLDO�&ODVVHV�RI�%XVLQHVV�LQFOXGLQJ$YLDWLRQ��(QHUJ\��)LQDQFLDO�,QVWLWXWLRQV�(WF�
x 6HYHUDO�$UDELF�3DSHUV
x +DYH�DFFHVV�WR�%ULHIV�RI�VHYHUDO�SXEOLFDWLRQV�UHOHDVHG�E\�7KH LQWHUQDWLRQDO�LQVXUDQFH�	UHLQVXUDQFH�FRPSDQLHV�
x /LQNV�WR�RYHU���� 6LWHV�RI�LQVXUDQFH�UHODWHG�VLWHV�

http://www.insureegypt.com
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1DWXUDO�&DWDVWURSKHV�DQG�0DQ�PDGH�GLVDVWHUV�LQ������0DQ�PDGH�ORVVHV�WDNH�RQ�D�QHZ�GLPHQVLRQ
6LJPD�3XEOLFDWLRQV�E\�6ZLVV�5H
6XPPDU\
0DQ�PDGH�ORVVHV�WDNH�RQ�D�QHZ�GLPHQVLRQ
$W�86'�����EQ� WKH EXUGHQ�RQ�SURSHUW\�LQVXUDQFH�GXH�WR�FDWDVWURSKH�ORVVHV�ZDV�H[WUHPHO\�KLJK�LQ����� ��ZLWK�DQ�HVWLPDWHG86'�� �EQ�LQFXUUHG�E\�SURSHUW\�DQG�EXVLQHVV�LQWHUUXSWLRQ�ORVVHV�DULVLQJ�IURP�WKH�WHUURULVW�DWWDFN�RI��� 6HSWHPEHU��)XUWKHUPRUH�WKH�LQVXUDQFH�LQGXVWU\�LV�KDYLQJ�WR�FRYHU�OLDELOLW\�DQG�OLIH�LQVXUDQFH�ORVVHV�UHODWHG�WR�WKH�DWWDFN�ZKLFK�DUH�HVWLPDWHG�DW�86'�� ������EQ�$V�UHJDUGV�SURSHUW\�DQG�EXVLQHVV�LQWHUUXSWLRQ�ORVVHV��ZKLFK�ZH�GHDO�ZLWK�RQ�WKH�IROORZLQJ�SDJHV������ ZDV�RQO\�MXVW�VXUSDVVHGDV�WKH�ZRUVW�LQ�LQVXUDQFH�KLVWRU\�E\����� �$QGUHZ��DQG����� �ZLQWHU�VWRUPV�LQ�(XURSH��HJ�/RWKDU��:KLOH LQ����� DQG����� WKHUHFRUG�ORVVHV�ZHUH�GXH�WR�QDWXUDO�FDWDVWURSKHV��LQ ���� LW�ZDV�WKH�PDQ�PDGH�ORVVHV�WKDW ZHLJKHG�KHDYLHVW�RQ�WKH�LQVXUHUVERRNV�
2I�WKH�86'�����EQ�LQ�LQVXUHG�ORVVHV� 86'�����EQ�ZDV�DWWULEXWDEOH�WR�PDQPDGH�DQG�86'�� EQ�WR�QDWXUDO�HYHQWV��:LWKRXW�WKH���6HSWHPEHU�WHUURULVWV�DWWDFN������ ZRXOG�KDYH�EHHQ�MXVW�DQ�DYHUDJH�ORVV�\HDU��WKH�VWRUP�UHODWHG�ORVVHV�DPRXQWHG�WR�DERXW�86'���EQ��7KRVH�FDXVHG�E\�HDUWKTXDNHV�OD\�DURXQG�86'����EQ��:KLOH�ORVVHV�GXH�WR�IORRGLQJ�WRWDOHG�D�PHUH�86'���2�EQ� 1RWFRXQWLQJ�WKH�WHUURULVW�DWWDFN��ILUH�DQG�H[SORVLRQ�ORVVHV�DPRXQWHG�WR�86'���� EQ��DHURVSDFH�ORVVHV�WR�86'���� EQ�
,Q�WKH���� HYHQWV�UHFRUGHG�E\�VLJPD��0RUH�WKDQ��� ��� SHRSOH�ORVW�WKHLU�OLYHV� WKH�HDUWKTXDNH�LQ�*XMDUDW��,QGLD��LQ�-DQXDU\�DORQHDFFRXQWHG�IRU�DW�OHDVW�� � ��� IDWDOLWLHV��WKH�WHUURULVW�DWWDFN�RI��� 6HSWHPEHU�RYHU�������$SDUW�IURP�WKH��� 6HSWHPEHU�DWWDFN��WKHWRWDO�ILQDQFLDO�ORVV�IURP�ZKLFK�LV�GLIILFXOW�WR�TXDQWLI\��IXUWKHU HYHQWV�FDXVHG�HFRQRPLF�ORVVHV�LQ�WKH�ELOOLRQV���DPRQJ�WKHP�WURSLFDOVWRUP�$OOLVRQ��86'���2EQ���WKH�*XMDUDW�HDUWKTXDNH��86'���6EQ��DQG�WKH�&RGH�5HG�FRPSXWHU�ZRUP��86'����EQ��
,Q�WKH�ORQJ�WHUP��LW�LV�HVSHFLDOO\�VWRUPV��IORRGV�DQG�HDUWKTXDNHV�WKDW�LPSDFW�WKH�LQVXUDQFH�LQGXVWU\���IRU�WKLV�UHDVRQ��LW�LV�FUXFLDOO\LPSRUWDQW�IRU�UHLQVXUHUV�DQG�LQYHVWRUV�DOLNH�WR�EH�DEOH�WR�GLYHUVLI\�WKH�QDWXUDO�FDWDVWURSKH�ULVN��$Q�DQDO\VLV�RL�KLVWRULFDO�VLJPDGDWD�LQGLFDWHV�WKDW�JHRJUDSKLF�GLYHUVLILFDWLRQ�VLJQLILFDQWO\�UHGXFHV�WKH�ULVN��EXW�WKDW�GLYHUVLILFDWLRQ�ZLWK�LQYHVWPHQW�SRUWIROLRV�FDQKHOS�WR�GLPLQLVK�WKH�ULVN�VWLOO�IXUWKHU�
,Q�WKH�OLJKW�RI�WKH�ULVN�IDFWRUV�LQ�HYLGHQFH�ZRUOGZLGH���LQFUHDVLQJ�SRSXODWLRQ�GHQVLWLHV��KLJKHU�FRQFHQWUDWLRQV�RI�YDOXHV�HVSHFLDOO\LQ�H[SRVHG�UHJLRQV���WKH�WUHQG�WRZDUGV�KLJKHU�ORVVHV�FRQWLQXHV�XQDEDWHG��$GG�WR�WKLV�WKH�QHZ�GLPHQVLRQ�RI�ODUJH�VFDOH�WHUURULVWDWWDFNV�ZLWK�WKHLU�KLJK�DQG�FRPSOH[�ORVV�SRWHQWLDOV��'LUHFW�LQVXUHUV�DQG�UHLQVXUHUV�KDYH�WDNHQ�XS�WKH�FKDOOHQJH�DQG�KDYHGHYHORSHG�QHZ�DSSURDFKHV��UH�DVVHVVLQJ�LQVXUDELOLW\�DQG�RIIHULQJ�VSHFLDO�WHUURULVP�FRYHUV�ZLWK�LQLWLDO�JRYHUQPHQW�LQYROYHPHQW�
&DWDVWURSKHV�LQ�������UHFRUG�ORVVHV�LQ�SURSHUW\�LQVXUDQFH��RYHU������� IDWDOLWLHV�LQ�DOO
1XPEHU�RI�FDWDVWURSKHV�UXQQLQJ�KLJK�VLQFH�� ���
6LQFH�WKH�ODWH�� ���V��WKH QXPEHU�RI�FDWDVWURSKHV�KDV�EHHQ�KLJK�DW�PRUH�WKDQ���� QDWXUDO�FDWDVWURSKHV�DQG�PDQ�PDGH�GLVDVWHUVSHU�\HDU��$�PDMRU�SDUW�RI�WKHVH�DUH�URDG�DQG�VKLSSLQJ�DFFLGHQWV��PDMRU�ILUHV�DQG�DHURVSDFH�LQFLGHQWV��,Q�WKH�\HDU�XQGHU�UHYLHZ�VLJPD�UHSRUWHG���� PDMRU�ORVVHV��RI�WKHVH����� ZHUH�DWWULEXWDEOH�WR�QDWXUDO�FDWDVWURSKHV�DQG���� WR�PDQ�PDGH�GLVDVWHUV�
:HUH LW�QRW�IRU��� 6HSWHPEHU��7KH�HFRQRPLF�ORVVHV�RI�WKH�\HDU����� ZRXOG�KDYH�EHHQ�EHORZ�WKH�DYHUDJH�RI�WKH�FRVWO\�ORVV�\HDUVVLQFH��������7KH�RYHUDOO�HFRQRPLF�ORVV�GXH�WR�WKH�WHUURULVW�DWWDFN�LV�QRW�WDNHQ�LQWR�FRQVLGHUDWLRQ�KHUH��DV�LWV LQGLUHFW�DGYHUVHFRQVHTXHQFHV�DUH�H[WUHPHO\�GLIILFXOW�WR�TXDQWLI\���(FRQRPLF�ORVVHV�LQ�WKH�ELOOLRQV�ZHUH�FDXVHG�E\�WURSLFDO�VWRUP�$OOLVRQ�LQ�WKH�86�86'����EQ���E\�WKH�HDUWKTXDNH�LQ�,QGLD��86'���6EQ���7KH�GURXJKW�LQ�,UDQ��86'����EQ��DQG�WKH�HDUWKTXDNHV�LQ�(O�6DOYDGRU��86'� �� EQ��DQG�LQ�WKH�86��86'�� �2EQ���0DQPDGH�HYHQWV�OLNHZLVH�FDXVHG�HFRQRPLF�ORVVHV�LQ�WKH�ELOOLRQV��IRU�LQVWDQFH��WKH�&RGH5HG�FRPSXWHU�ZRUP��86'����EQ��RU�WKH�H[SORVLRQ�RQ�RLO�ULJ��86'�� EQ��
+LJK�GHDWK�WROO���WKH�HDUWKTXDNH�LQ�*XMDUDW�LQ�-DQXDU\����� DORQH�FODLPHG�� � ��� IDWDOLWLHV
2YHU��� ��� SHRSOH�ORVW�WKHLU�OLYHV�LQ�WKH�HYHQWV�UHFRUGHG�E\�VLJPD��7KH�WHUURULVW�DWWDFN�RQ��� 6HSWHPEHU�FODLPHG�RYHU�����YLFWLPV��%XW�DV�LQ�SUHYLRXV�\HDUV� QDWXUDO FDWDVWURSKHV�DJDLQ�WRRN�D�KLJK�WROO��PRUH�WKDQ�� � ��� SHRSOH�GLHG�LQ�� � HDUWKTXDNHV������ LQ�WKH�*XMDUDW��,QGLD��TXDNH�DORQH��$OPRVW����� SHRSOH�SHULVKHG�LQ�IORRGV�DQG�RYHU�� ��� ZHUH�NLOOHG�LQ�VWRUPV���$QQH[�7KH��� ZRUVW�FDWDVWURSKHV�LQ�WHUPV�RI�YLFWLPV�LQ�������
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,QVXUHG�ORVVHV�LQ�������D�QHZ�UHFRUG�LQ�PDQ�PDGH�GLVDVWHUV
7KH�LQVXUHG�ORVV�FDXVHG�E\�ODUJH�VFDOH�HYHQWV�LQ����� DPRXQWHG�WR�86'�����EQ���RI�ZKLFK�86'��� EQ�ZHUH�GXH�WR�QDWXUDOFDWDVWURSKHV�DQG�86'�����EQ�WR�PDQ�PDGH�GLVDVWHUV��7KH�SURSHUW\�DQG�EXVLQHVV�LQWHUUXSWLRQ�ORVVHV�FDXVHG�E\�WKH�WHUURULVWDWWDFN�RI��� 6HSWHPEHU���QRW�WR�PHQWLRQ�WKH�OLDELOLW\�DQG�OLIH�LQVXUDQFH�ORVVHV���DUH�HVWLPDWHG�DW�86'�� �EQ��:KLFK�PDNHV�WKHWHUURULVW�VWULNH�WKH�KLJKHVW�SURSHUW\�ORVV�HYHU�LQ�WKH�KLVWRU\�RI�LQVXUDQFH��)RU�WKH�VDNH�RI�FRPSDULVRQ��WKH�SUHYLRXV�PRVW�FRVWO\PDQ�PDGH�SURSHUW\�ORVVHV�ZHUH��WKH�H[SORVLRQ�RQ�WKH�3LSHU�$OSKD RLO�ULJ�LQ�� ��� �86'����EQ��DQG�DQ�H[SORVLRQ�LQ�DSHWURFKHPLFDOV�SODQW�LQ�7H[DV�LQ����� �86'����EQ��ERWK�ILJXUHV�LQGH[HG�WR������� )RU�WKH�ILUVW�WLPH�VLQFH�WKH�����V��ZKHQ�QDWXUDOFDWDVWURSKH�ORVVHV�FOHDUO\�GHFLGHG�WKH�ZRUOGZLGH�SURSHUW\�LQVXUDQFH�EDODQFH��WKH�WHFKQLFDO�ORVVHV�WLSSHG�WKH�VFDOHV�LQ����� ZLWKD�VKDUH�RI�ZHOO�RQ�������$QQH[��7KH��� PRVW�FRVWO\�LQVXUDQFH�ORVVHV�LQ�������
5HJLRQDO�IRFXV�RI�LQVXUHG�ORVVHV�LQ�� ���(XURSH�DQG�86
7KH�86�DFFRXQWHG�IRU�IRXU�ILIWKV�RI�DOO�LQVXUHG�ORVVHV�ZRUOGZLGH��SUHFLVHO\�EHFDXVH�RI��� 6HSWHPEHU�DQG�WURSLFDO�VWRUP�$OOLVRQ�)RU�(XURSH�WKH�ILJXUH�ZDV�MXVW�RQ������PDLQO\�GXH�WR�DQ�H[SORVLRQ�LQ�D�IHUWLOLVHU�IDFWRU\�LQ�)UDQFH��$VLD�ERUH�DERXW����RI�WKHLQVXUDQFH�EXUGHQ���HVSHFLDOO\�EHFDXVH�RI�WKH�W\SKRRQV�1DQ�DQG�'DQDV �7DLZDQ��-DSDQ��EXW�DOVR�DV�D�UHVXOW�RI�D�PDMRU�ILUH�LQ7DLZDQ��7KH�$VLDQ�UHJLRQ�ZDV�RQFH�DJDLQ�WKH�UHJLRQ�ZLWK�WKH�KLJKHVW�SURSRUWLRQ�RI�YLFWLPV��DFFRXQWLQJ�IRU�DSSUR[LPDWHO\�����RIWKH�WRWDO��EXW�WKH�86�DOVR�UHFRUGHG�D�ODUJH�QXPEHU�RI�GLVDVWHU�YLFWLPV�LQ�WKH�\HDU�
,QVXUHG�/RVVHV��WUHQGV�VLQFH�����

$YHUDJLQJ�86'����EQ�SHU�\HDU��6WRUPV�KDYH�EHHQ�WKH�PRVW�VHULRXV�FDXVH�RI�ORVV�VLQFH�� �����IROORZHG E\�HDUWKTXDNHV��86'����EQ��DQG�IORRGV��86'����EQ���+RZHYHU��WKH�ORVVHV�RI�86'���2�EQ�DWWULEXWHG�WR�IORRGLQJ�LQ�WKH�\HDU�XQGHU�UHYLHZ�DSSHDU�WR�EHSDUWLFXODUO\�ORZ��7KLV�LV�EHFDXVH�IORRGV�RIWHQ�RFFXU�LQ�WKH�ZDNH�RI�D�VWRUP��VR�WKDW�WKH�ORVVHV�WKH\�FDXVH�DUH�DWWULEXWHG�WR�WKHVWRUP�LWVHOI���IRU�H[DPSOH��LQ�WKH�FDVH�RI�WURSLFDO�VWRUP�$OOLVRQ�LQ WKH�86��ZKHUH WKH�VHFRQGDU\�IORRGLQJ�FDXVHG�DERXW�����RI�WKHLQVXUHG�ORVV��7KH�DEVHQFH�RI�IXUWKHU�ELOOLRQ�GROODU�LQVXUHG�ORVVHV�GXH�WR�QDWXUDO�FDWDVWURSKHV�LQ����� LV�FRPSOHWHO\�IRUWXLWRXV�
2XWORRN
7KH�VFDOH�RI�WKH�QDWXUDO�FDWDVWURSKHV�DQG�PDQ�PDGH�GLVDVWHUV�UHFRUGHG�E\�VLJPD�KDV�EHHQ�RQ�WKH�LQFUHDVH�VLQFH�� ��� DQGUHIOHFWV�WKH�JURZLQJ�ORVV�SRWHQWLDO�GXH�WR

i KLJKHU�SRSXODWLRQ�GHQVLWLHVi PRUH�LQVXUHG�DVVHWV�LQ�H[SRVHG�DUHDVi KLJKHU FRQFHQWUDWLRQV�RI�YDOXHV�ZRUOGZLGH�
7KRXJK�WKH�ULVH�LQ�LQVXUHG�ORVVHV�LV�EHLQJ�FXUEHG�E\�SUHYHQWLYH�PHDVXUHV�DQG�KLJKHU�GHGXFWLEOHV��WKH�VLJPD�VWDWLVWLFVQHYHUWKHOHVV�VKRZ�WKDW�WKHVH�PLWLJDWLQJ�PHDVXUHV�DUH�VWLOO�EHLQJ�RXWZHLJKHG�E\�ORVV�LQFUHDVLQJ�IDFWRUV�

1DWXUDO�FDWDVWURSKHV��ULVN�GLYHUVLILFDWLRQ�E\�UHLQVXUHUV�DQG�LQYHVWRUV
*HRJUDSKLF�GLYHUVLILFDWLRQ
2Q�DYHUDJH�RYHU�WKH�\HDUV� VWRUPV��IORRGV�DQG�HDUWKTXDNHV�DUH�WKH�PRVW�FRVWO\�FDWDVWURSKHV���WKLV�KROGV�WUXH�HYHQ�WDNLQJ�LQWRDFFRXQW�WKH�KLJK�PDQ�PDGH�ORVVHV�RI�WKH�\HDU����� ��6WRUPV��IORRGV�DQG�HDUWKTXDNHV�DUH�WKH�UHVXOW�RI�SK\VLFDO�FDXVHV�WKDW�DUHLQGHSHQGHQW�RI�HDFK�RWKHU��DWPRVSKHULF�SUHVVXUH�GLIIHUHQFHV��XQFRQWUROODEOH�PDVVHV�RI�ZDWHU��DQG�JHRSK\VLFDO�IRUFHV�UHVSHFWLYHO\��7KH�RQO\�LQVWDQFH�LQ�ZKLFK�VRPH�OLPLWHG�LQWHUGHSHQGHQFH�FDQ�EH�REVHUYHG�LV�LQ�WKH�FDVH�RI�IORRGV��ZKLFK�IUHTXHQWO\
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IROORZ�VWRUPV�WKDW�KDYH�EHHQ�DFFRPSDQLHG�E\�KHDY\�SUHFLSLWDWLRQ��)URP�WKH�JHRJUDSKLF�DVSHFW��WRR��QDWXUDO�FDWDVWURSKHV�DUHLQGHSHQGHQW�RI�HDFK�RWKHU��SURYLGHG�VXIILFLHQWO\�EURDG�UHJLRQDO�WHUPV�RI�UHIHUHQFH�DUH�GHILQHG��)RU�WKLV�UHDVRQ��QDWXUDOFDWDVWURSKH�ULVNV�FDQ�EH UHODWLYHO\�ZHOO�GLYHUVLILHG�RQ�D�JOREDO�VFDOH��7KLV�DSSOLHV�WR�RQO\�D�OLPLWHG�H[WHQW�WR�WKH�LQVXUHG�SRUWLRQ�RIQDWXUDO�FDWDVWURSKH�ORVVHV��DV�WKH�LQVXUHG�YDOXHV�DUH�VSUHDG�H[WUHPHO\�XQHYHQO\�E\�UHJLRQ��,QWHUQDWLRQDO�UHLQVXUHUV DUH�DEOH�WREDODQFH�RXW�D�PDMRU�SDUW�RI�WKH�IOXFWXDWLRQ�LQ�WKH�ORVV�EXUGHQ�GXH�WR�QDWXUDO�FDWDVWURSKHV�RYHU�WKH�\HDUV��)RU�H[DPSOH��LQ�D�JLYHQ\HDU�WKH�ZRUOGZLGH�UHLQVXUDQFH�SUHPLXPV�IRU�QDWXUDO�FDWDVWURSKHV�PD\�EH�XVHG�WR�SD\�IRU�D�KLJK�ORVV�LQ�WKH�86��LQ�DQRWKHU�\HDUWKHVH�SUHPLXPV�DUH�DYDLODEOH�WR�SD\�IRU�D�FDWDVWURSKH�LQ�-DSDQ�
*HRJUDSKLF�GLYHUVLILFDWLRQ�DOVR�SD\V�RII�LQ�WHUPV�RI�WKH�PHDQ�YDULDWLRQ�RI�WKH�ORVV�UDWLRV�� 7KH�PHDQ�ORVV�UDWLR�GXH�WR�QDWXUDOFDWDVWURSKHV�KDV�QHDUO\�GRXEOHG�VLQFH����� FRPSDUHG�ZLWK�WKH�SUHYLRXV�SHULRG��������������IRU�WKLV�UHDVRQ��7DEOH�� VKRZV�RQO\WKH�YDOXHV�VLQFH�������7KH�PHDQ�ORVV�UDWLR�GXH�WR�QDWXUDO�FDWDVWURSKHV�LV�KLJKHVW�LQ�$PHULFD�DW�����)ROORZHG�E\�$VLD�DQG(XURSH��7KLV�LV�UHODWHG�WR�WKH�KLJKHU�FRQFHQWUDWLRQV�RI�LQVXUHG�YDOXHV�LQ�WKHVH�UHJLRQV��%XW�LV�DOVR�D�FRQVHTXHQFH�RI�WKH�JUHDWHUH[SRVXUH�RI�WKHVH�YDOXHV�LQ�KLJK�ULVN�DUHDV�
7KH�PHDQ�YDULDWLRQ�RI�WKH�ORVV�EXUGHQ�GXH�WR�QDWXUDO�FDWDVWURSKHV�LV�VLJQLILFDQWO\�KLJKHU�LQ�WKH�LQGLYLGXDO�UHJLRQV�WKDQ�LQ�WKH�FDVHRI�DQ�LQVXUDQFH�SRUWIROLR�WKDW�VSDQV�WKH�ZKROH�ZRUOG��:KLOH�LQ�VXFK�D�JOREDO�SRUWIROLR�WKH�YDULDWLRQ�RI�WKH�QDWXUDO�FDWDVWURSKH�ORVVUDWLR�DPRXQWV�WR�RQO\�����RI�WKH�PHDQ��D�YDULDWLRQ�FRHIILFLHQW�� RI��������,Q�$PHULFD�WKH�UHODWLYH�YDULDWLRQ�LV�DV�PXFK�DV�����RIWKH�PHDQ��DQG�LQ�WKH�RWKHU�UHJLRQV�LW�HYHQ�H[FHHGV�WKH�PHDQ�E\�D�FOHDU�PDUJLQ��7KHVH�VWDWLVWLFV�VKRZ�WKDW�LQWHUQDWLRQDOGLYHUVLILFDWLRQ�RI�WKH�QDWXUDO�FDWDVWURSKH�ULVN��DV�SUDFWLFHG�E\�LQWHUQDWLRQDO�UHLQVXUHUV��FDQ�VLJQLILFDQWO\�UHGXFH�WKH�IOXFWXDWLRQ�LQWKH�ORVV�EXUGHQ�IURP�\HDU�WR�\HDU��$V�LQWHUQDWLRQDO�UHLQVXUDQFH�RQO\�KDV�WR�PDNH�DYDLODEOH�DV�PXFK�FDSLWDO�DV�LV�UHTXLUHG�IRU�WKHJOREDO�SRUWIROLR��LWV�UHODWLYH�FDSLWDO�FRVW�LV�ORZHU�WKDQ�WKDW�IRU�UHJLRQDO�RU�VLQJOH�FRXQWU\�UHLQVXUDQFH�VROXWLRQV�
+RZHYHU��WKH�QDWXUDO�SHULOV�KDUERU�DQ�HQRUPRXV�DFFXPXODWLRQ�SRWHQWLDO��$V�WKH�ORVV�SHDNV�LQ�WKH�\HDUV����� 	����� LPSUHVVLYHO\VKRZ�WKH�YDULRXV�LQVXUDQFH�PDUNHWV�DUH�WRR�GLIIHUHQW�LQ�VL]H�WR�SHUPLW��IRU H[DPSOH��WKH�ULVN�FDSLWDO�UHTXLUHG�IRU�WKH�$PHULFDQPDUNHW�WR�EH�UHGXFHG�E\�GLYHUVLILFDWLRQ�ZLWK�LQVXUDQFH�SRUWIROLRV�LQ�$IULFD�RU�2FHDQLD��&URVV�FRPSHQVDWLRQ�EHWZHHQ�WKH�ODUJHUUHJLRQV�RI�$PHULFD� $VLD�DQG�(XURSH�ZRUNV�EHWWHU��EXW�VWLOO�VXIIHUV�IURP�WKH�IDFW�WKDW�DYHUDJH�ORVVHV�LQ�$PHULFD�LQ�WKH�SDVW�WZHOYH\HDUV ZHUH�WKUHH�WLPHV�KLJKHU�WKDQ�LQ�(XURSH�DQG�PRUH�WKDQ�IRXU�DQG�D�KDOI�WLPH�DV�KLJK�DV�LQ�$VLD��7KLV�LQGLFDWHV�WKDW�WKHSRWHQWLDO�IRU�JHRJUDSKLF�GLYHUVLILFDWLRQ�DOVR�KDV�LWV�OLPLWV�
$EVRUSWLRQ�RI�IOXFWXDWLRQ�ZRUOGZLGH
)XUWKHU�RSWLRQV�IRU�EDODQFLQJ�ULVN�LQ WKH�ZRUOGZLGH�SRUWIROLR�DUH�GLYHUVLILFDWLRQ�RYHU�WLPH�RU�GLYHUVLILFDWLRQ�ZLWK�LQYHVWPHQW�SRUWIROLRVZKLFK LQFOXGH�QRW�RQO\�LQVXUDQFH�EXW�DOVR�RWKHU�ULVNV��,Q�WKH�FDVH�RI�GLYHUVLILFDWLRQ�RYHU�WLPH��D�IHZ�\HDUV�SUHPLXPV�DGGHGWRJHWKHU�DUH�VXIILFLHQW�WR�SD\�IRU�WKH�ORVVHV��+RZHYHU��WKHUH�PXVW�EH�HQRXJK�FDSLWDO�DYDLODEOH�WR�FRSH�ZLWK�IOXFWXDWLRQ�IURP�\HDU�WR\HDU��'LYHUVLILFDWLRQ�ZLWK�QRQ�LQVXUDQFH�ULVNV�LV�EDVHG�RQ�WKH�IDFW�WKDW�WKHUH�LV�KDUGO\�DQ\�FRUUHODWLRQ�EHWZHHQ�QDWXUDOFDWDVWURSKHV�ORVVHV�DQG�ILQDQFLDO PDUNHW�SDUDPHWHUV��ZKHWKHU�D�QDWXUDO�FDWDVWURSKH�FDXVHV�D�ORVV�KDV�OLWWOH�RU�QRWKLQJ�WR�GR�ZLWKD�VWRFN�H[FKDQJH�LQGH[�RU�LQWHUHVW�UDWH�OHYHOV�%HFDXVH�WKLV�LV�WKH�FDVH��WKH�YDULDWLRQ�RI�D�SRUWIROLR�RI�VWRFNV�DQG�ERQGV�FDQ�EH�UHGXFHG�E\�PL[LQJ�LQ�FDWDVWURSKH�ULVNV��)RU�WKLVUHDVRQ��FDW�ERQGV���DQG�RWKHU�VLPLODU�ILQDQFLDO�LQVWUXPHQWV���DUH�LGHDO�DGGLWLRQV�WR�DQ�LQYHVWRU�SRUWIROLR�DQG�FDQ�VHUYH�DV�DFRPSOHPHQW�RU�D�KHGJH�IRU�LQWHUQDWLRQDO�UHLQVXUDQFH��$W�SUHVHQW��KRZHYHU��WKH�FRVW�RI�VXFK�FDSLWDO�PDUNHW�LQVWUXPHQWV�LV�KLJKHU�LQPRVW�FDVHV�WKDQ�WKDW�RI�WUDGLWLRQDO�UHLQVXUDQFH��PDLQO\ EHFDXVH�LQYHVWRUV�DUH�QRW�\HW�YHU\�IDPLOLDU�ZLWK�WKHVH�LQVWUXPHQWV�DQGLQVXUDQFH�ULVNV�DSSHDU�WR�EH�IDU�IURP�WUDQVSDUHQW�HQRXJK�IRU�WKH�FDSLWDO�PDUNHW�)RU�WKLV�UHDVRQ� FDW ERQGV�DUH�EHLQJ�LQFUHDVLQJO\�OLQNHG�WR�REMHFWLYH��SDUDPHWULFDO��LQGLFHV�EDVHG�RQ�HFRQRPLF�YDOXHV��WKLV�PDNHVLW�HDVLHU�IRU�WKH�LQYHVWRU�WR�DVVHVV�WKH�PRVWO\�TXLWH�PLQRU�SUREDELOLW\�RI�GHIDXOW�

,QVXUHG�QDWXUDO�FDWDVWURSKH�ORVVHV�DV���RI�QRQ�OLIH�SUHPLXPV����������
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$QQH[
1XPEHU�RI�YLFWLPV�DV�D�UHVXOW�RI�QDWXUDO�RU�PDQ�PDGH�FDWDVWURSKHV�IURP����� ������

9LFWLPV�E\�ORVV�FDWHJRU\�IURP����� ������

7KH��� ZRUVW�FDWDVWURSKHV�LQ�WHUPV�RI�IDWDOLWLHV�LQ�����
9LFWLPV� ,QVXUHGORVV� �LQ86'�P�

'DWH (YHQW &RXQWU\

�� ��� ��� ���������� (DUWKTXDNH��PRPHQW�PDJQLWXGH� �����LQ�*XMDUDW ,QGLD��3DNLVWDQ� ��� �� ��� ���������� 7HUURULVW�DWWDFN�RQ�:7&��3HQWDJRQ�	�RWKHU�EXLOGLQJV 86��� � ���������� 7RUUHQWLDO�UDLQ IDOOV��VHYHUH�IORRGLQJ $OJHULD��� ��� ���������� (DUWKTXDNH��PRPHQW�PDJQLWXGH� ������ODQGVOLGH (O�6DOYDGRU��*XDWHPDOD���� � ���������� +HDY\�UDLQ�FDXVHV�0HNRQJ�ULYHU�WR�EXUVW�LWV�EDQNV 9LHWQDP��&DPERGLD��� � ���������� 7\SKRRQ�7RUDML�FDXVHV�ODQGVOLGHV DQG�IODVK�IORRGV 7DLZDQ��&KLQD��� � ���������� %RDW�FDUU\LQJ�LOOHJDO�LPPLJUDQWV�FDSVL]HV ,QGRQHVLD��� � ���������� )ORRGV��GDPDJH�WR�IDUPODQG��IRUHVWV��LQIUDVWUXFWXUH ,UDQ��� � ���������� 7URSLFDO�W\SKRRQ�/LQJOLQJ 3KLOLSSLQHV��� � ���������� )ODVK�IORRGV�LQ�1LJHULD 1LJHULD
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��� � ���������� ([SORVLRQ�LQ�ILUHZRUNV�VKRS 3HUX��� � ���������� 7LQ�PLQH�IORRGHG &KLQD��� � ���������� )LHUFH�VWRUP�WULJJHUV�IORRGV�DQG�ODQGVOLGHV ,QGRQHVLD��� � ���������� (DUWKTXDNH�������5LFKWHU�VFDOH� (O�6DOYDGRU��� �� ���������� $PHULFDQ�$LUOLQHV�$LUEXV� ��� FUDVK�VKRUWO\�DIWHU�WDNH�RII 86
��� � ���������� 7\SKRRQ�8WRU�ZLWK�XQXVXDOO\�ODUJH�UDGLXV�� ��� NP� 3KLOLSSLQHV��7DLZDQ��&KLQD��� � ���������� )ORRGV������ EXLOGLQJV�GDPDJHG &KLQD��� � ���������� 7\SKRRQ�8VDJL��IORRGV &KLQD��9LHWQDP��7KDLODQG��� ��� ���������� 7\SKRRQ�&KHEL��UDLQV��IORRGV��ODQGVOLGHV &KLQD��7DLZDQ��6RXWK�.RUHD��� � ���������� )ORRGV�LQ�(DVWHUQ�,QGLD ,QGLD��� �� ���������� (DUWKTXDNH����� PRPHQW�PDJQLWXGH���WVXQDPL 3HUX��%ROLYLD

� 'HDG�RU�PLVVLQJ� ([FOXGLQJ�OLDELOLW\�ORVVHV
7KH��� PRVW�FRVWO\�LQVXUDQFH�ORVVHV�LQ�����

,QVXUHGORVV� �LQ86'�P�
9LFLWPV�� 'DWH (YHQW &RXQWU\ 1RQ�OLIH�SUHPLXPYROXPH��LQ�86'�P�DW����� SULFHOHYHOV�

/RVV�DV���RI1/�SUHPLXPYROXPH
�� ��� � ��� ���������� 7HUURULVW�DWWDFNV�RQ�:7&�3HQWDJRQ�DQG�RWKHU�EXLOGLQJV 86 ��� ��� �����
� ��� �� ���������� 7URSLFDO�VWRUP�$OOLVRQ��UDLQ�IORRGV 86 ��� ��� �����
� ���� � ���������� +DLOVWRUPV��IORRGV��WRUQDGRHV 86 ��� ��� ������ ��� �� ���������� ([SORVLRQ�LQ�IHUWLOLVHU�IDFWRU\����� KRPHV�GHVWUR\HG )UDQFH �� ��� �����
��� ��� ���������� 7\SKRRQ�1DUL��IORRGV��ODQGVOLGHV 7DLZDQ��-DSDQ � ���� � ���������� 6WRUP�+DUWPXW��KDLO��ZLQGV�RI�XSWR���� NP�K *HUPDQ\ �� ��� �����
��� �� ���������� ([SORVLRQ�RQ�ERDUG�3HWUREUDVGULOOLQJ�SODWIRUP�3��� %UD]LO �� ��� �����
��� � ���������� 9LROHQW�WKXQGHUVWRUPV��KDLO�DQGWRUQDGRHV 86 ��� ��� �����
��� �� ���������� 5HEHOV�GHVWUR\�DLUFUDIW�RI�6UL/DQNDQ�$LU 6UL�/DQND � �
��� � ���������� +HDY\�WKXQGHUVWRUPV�DQG�KDLO 86 ��� ��� �������� � ���������� /RVV�RI�SRZHU�LQ�+XJKHV����VDWHOOLWH 6SDFH � �
��� � ���������� (DUWKTXDNH��PRPHQW�PDJQLWXGH���� 86 ��� ��� �����
��� � ���������� 7\SKRRQ�'DQDV��ZLQGV�RI�XS�WR��� NP�K -DSDQ ��� ��� �����
��� � ���������� )LUH�LQ�$VLD�3DFLILF�'HVLJQ&HQWUH 7DLZDQ � ��� �����
��� � ���������� 7KXQGHUVWRUPV��IORRGV��KDLO 86 ��� ��� �������� � ���������� 3DQDPVDW�3$6�� ORVHV�SRZHUFDSDFLW\ 6SDFH � �
��� � ���������� 6HYHUH�FROG�IURQW��WKXQGHUVWRUPV 86 ��� ��� �������� �� ���������� 6WRUPV�RYHU�ZHVWHUQ�(XURSH )UDQFH�HW�DO� � ���� � ���������� 7KXQGHUVWRUPV��WRUQDGRHV 86 ��� ��� �����Q�D� � ���������� ([SORVLRQ�LQ�UHILQHU\ 86 ��� ��� Q�D�

� ([FOXGLQJ�OLDELOLW\�ORVVHV� 'HDG�RU�PLVVLQJ



7KLUG�<HDU��,VVXH��� +2586 �� RI��� 0D\���������

7KH�0DULQH�,QVXUDQFH�0DUNHW ������3XEOLFDWLRQ�RI�:,//,6
*OREDO�9LHZ�RI�WKH�0DULQH�0DUNHW
$IWHU�PDQ\�\HDUV�RI�D�VRIW�0DULQH�0DUNHW��VRPH�VLJQV�RI�KDUGHQLQJ�ZHUH�HYLGHQW�ZHOO�EHIRUH�6HSWHPEHU����
1RZ�WKH�VLJQV�DUH�HYHU\ZKHUH�x 6KDUS�LQFUHDVHV�LQ�SUHPLXP�DUH�FRPPRQ�DQG�ZLOO�FRQWLQXH�x 'LUHFW�XQGHUZULWHUV�DUH�EHLQJ�VTXHH]HG�E\�UHLQVXUHUV�WR�LQFUHDVH�UDWHV�DQG�OLPLW�WKH�WHUPV�RIIHUHG�x 5HQHZDO�HIIRUWV�DUH�IRFXVVHG�PRUH�RQ�FRQWUROOLQJ�FRVW�RI�ULVN�DQG�PDQDJLQJ�UHGXFWLRQV�LQ�FRYHUDJH��,Q�VRPH�FDVHV�LQVXUHGV�DUH�RSWLQJ�WR�LQFUHDVH�UHWHQWLRQV�WR�PLWLJDWH�UDWH�DQG�SUHPLXP�LQFUHDVHV�x +LJKHU�PLQLPXP�GHGXFWLEOHV�DUH�EHLQJ�UHTXLUHG�E\�XQGHUZULWHUV�x )LQGLQJ�D�VWURQJ�OHDG�XQGHUZULWHU�KDV�EHFRPH�PXFK�PRUH�LPSRUWDQW�DQG�PD\�PHDQ�WKHGLIIHUHQFH EHWZHHQ�FRPSOHWLQJ�D�ULVN�DQG�KDYLQJ�OHVV�WKDQ������VXEVFULSWLRQ�
2QH�RI�WKH�PDQ\�GULYHUV�RI�WKH�FXUUHQW�KDUGHQLQJ�0DULQH�0DUNHW�LV�WKH�UHLQVXUDQFH�PDUNHW��5HLQVXUDQFH�FRVWV�KDYH�EHHQ�RQ�WKHULVH�GXH�WR�D�FXPXODWLYH�KLVWRU\�RI�ORVVHV�DQG�WLJKWHQLQJ�RI�FDSDFLW\�DQG�QRZ�UHLQVXUHUV�DUH�UHWLULQJ�IURP�PDQ\�PDULQH�FODVVHV�RIEXVLQHVV��7KRVH�UHPDLQLQJ�DUH�FRYHULQJ�OHVV�ZLWK�PRUH�UHVWULFWLYH�WHUPV��3ULPDU\�XQGHUZULWHUV�DUH��LQ�WXUQ��ZDONLQJ�DZD\�IURP�ULVNVWKDW�GR�QRW�ILW�QHZ�FRUSRUDWH�FULWHULD�WKDW�UHIOHFW�WKH�LQFUHDVHG�FRVWV�DQG�UHVWULFWLYH�WHUPV RI�UHLQVXUDQFH�WUHDWLHV��$V�D�UHVXOW�VRPHLQVXUHGV�DUH�EHLQJ�IRUFHG�WR�LQFUHDVH�UHWHQWLRQV�DQG�VHHN�FRYHUDJH�LQ�QRQ�WUDGLWLRQDO�PDUNHWV�0DQ\�LQVXUHUV�EX\�PXOWL�OLQH�UHLQVXUDQFH�SURJUDPV��ZKLFK�KDYH�EHHQ�VHYHUHO\�WHVWHG�E\�WKH�HYHQWV�RI�������HYHQ�SULRU�WR6HSWHPEHU�����:LWK�SUHVVXUH�IURP�FDSLWDO�SURYLGHUV�DQG�PDQDJHPHQW�WR�SURGXFH�SURILWDEOH�UHWXUQV��UHLQVXULQJ�XQGHUZULWHUV�KDYHEHHQ�IRUFHG�WR�DGRSW�FKDQJLQJ�DWWLWXGHV�RU�FHDVH�XQGHUZULWLQJ�0DULQH�&DUJR
7KHUH�LV�QR�GRXEW�WKDW�WKH�FKDQJHV��ZKLFK�ZHUH�HYLGHQW�DW�WKLV�\HDU�UHQHZDOV��ZHUH�DOUHDG\�EHLQJ�IHOW�LQ�WKH�ILQDO�TXDUWHU�RI�������,WZRXOG�EH�HDV\�WR�VD\�WKDW�WKHVH�FKDQJHV�ZHUH�EURXJKW�DERXW�E\�WKH�HYHQWV�RI�6HSWHPEHU�����EXW�WKHUH�ZHUH�RWKHU�IDFWRUV�ZKLFK OHGWR�WKH�KDUGHQLQJ�LQ�WKH�FDUJR�PDUNHW�)RU D�QXPEHU�RI�\HDUV��XQGHUZULWLQJ�UHVXOWV�ZHUH�GHFOLQLQJ�DQG�WKHUH�ZDV�UHFRJQLWLRQ�ZLWKLQ�WKH�/RQGRQ�PDUNHW�WKDW�WKLV�VLWXDWLRQFRXOG�QRW�FRQWLQXH������ ZDV�DOUHDG\�D�\HDU�RI�VLJQLILFDQW�ORVVHV�WR�WKH�PDUNHW��7KH�3HWUREUDV�ORVV�KDG�VLJQLILFDQW�LPSDFW��DQG�LQWKH�DEVHQFH�RI�:7&��WKH�7RXORXVH�UHILQHU\�ORVV�ZRXOG�KDYH�UHFHLYHG�IDU�JUHDWHU�PHGLD�FRYHUDJH�5DWHV�EHJDQ�WR�KDUGHQ�DQG�XQGHUZULWHUV�EHFDPH�PRUH�VHOHFWLYH�LQ�WKH�ULVNV�WKDW�WKH\�FKRVH�WR�ZULWH��$GGLWLRQDOO\��SUHVVXUH�IURPLQVXUDQFH�EX\HUV�DQG�WKHLU�EURNHUV�ZDV�DOZD\V�HYLGHQW�DV�HDFK�VRXJKW�WKH�ZLGHVW�WHUPV�DW�WKH�PRVW�FRPSHWLWLYH�SULFH��,Q�IDFW��LQPDQ\�LQVWDQFHV�WKH�KDUGHQLQJ�RI�WKH�PDUNHW�ZDV�QRW�DV�SURQRXQFHG DV�VRPH�XQGHUZULWHUV�ZRXOG�KDYH�OLNHG�3RRU�XQGHUZULWLQJ�UHVXOWV�OHG�WR�VRPH�PDQDJLQJ�DJHQWV DQG�ILQDQFLDO�EDFNHUV�UHYLHZLQJ�WKHLU�DFWLYLW\�ZKLFK UHVXOWHG�LQ�D�VLJQLILFDQWQXPEHU�RI�GHSDUWXUHV�IURP�WKH�XQGHUZULWLQJ�FRPPXQLW\��7KLV�IXUWKHU�HQIRUFHG�WKH�GHVLUH�RI�WKH�UHPDLQLQJ�XQGHUZULWHUV�WR�UHYLHZWKHLU�XQGHUZULWLQJ�VWUDWHJ\�WR�UHWXUQ�WR�SURILWDELOLW\�7KH�QHHG�IRU�WKH�PDUNHW�WR�KDUGHQ�ZDV�FRPELQHG�ZLWK�DQ�XQIRUWXQDWH�WUHQG�IRU�ODWH�SUHPLXP�SD\PHQWV�LQ�UHFHQW�\HDUV�7KLV�ZDV�ZLWQHVVHG�DFURVV�WKH�ZKROH�RI�WKH�PDUNHW�DQG�SXW�IXUWKHU�SUHVVXUH�RQ�XQGHUZULWHUV SURILWDELOLW\��1RW�VXUSULVLQJO\�XQGHUZULWHUV�ORRNHG�WR�DYRLG�ULVNV�ZLWK�SRRU�SD\PHQW�UHFRUGV�RU�LPSRVHG�ZDUUDQWLHV�WR�VHFXUH�WLPHO\�SUHPLXP�SD\PHQWV��7KH�GHOD\LQ�SD\PHQW�RI�SUHPLXP�ZDV�FHUWDLQO\�DQ�LQIOXHQFH�LQ�WKH�QHJRWLDWLRQV�RI�UHQHZDOV�
,W�LV�WKHUHIRUH�IDLU�WR�VD\�WKDW�WKH�FKDQJHV�LQ�XQGHUZULWLQJ�VWUDWHJLHV�WKDW�ZH�KDYH�VHHQ�LQ�WKH�ODVW�� PRQWKV�KDG�VWDUWHG�ZHOO�EHIRUH6HSWHPEHU�����:7&�UHVXOWHG�LQ�VLJQLILFDQW�ORVVHV�IRU�DOO�JOREDO�PDUNHWV�DQG�KDV�UHVXOWHG�LQ�LQFUHDVHG�FODLPV�FRVWV�IRU�ERWK�SULPDU\LQVXUHUV�DQG�UHLQVXUHUV��5HLQVXUDQFH�FRVWV KDYH�HVFDODWHG�DQG�WKLV�KDG�DQ�REYLRXV�LPSDFW�RQ�WKH�FRVWV�RI�SULPDU\�LQVXUHUV�,Q�OLJKW�RI�WKHVH�GHYHORSPHQWV��LQVXUHUV�KDYH�KDG�OLWWOH�FKRLFH�EXW�WR�LPSRVH�VWULFWHU�XQGHUZULWLQJ�GLVFLSOLQHV��7KHVH�FKDQJHV�ZHUHHDVLHU�WR�LPSRVH�IROORZLQJ�6HSWHPEHU��� DV WKHUH�KDV�EHHQ�D�JHQHUDO�DFFHSWDQFH�E\�LQVXUDQFH�EX\HUV�WKDW�WKH�FKDQJHV�ZHUHQHHGHG�VR�WKDW�WKH�PDUNHW�FRXOG�EHJLQ�WR�UHWXUQ�WR�SURILWDELOLW\��0RVW�EX\HUV�KDYH�WDNHQ�D�SKLORVRSKLFDO�YLHZ�DQG�DSSUHFLDWH�WKDWZLWKRXW�WKH�SURVSHFW�RI�VRPH�SURILW�IRU�XQGHUZULWHUV��WKHUH�PD\�EH�QR�PDUNHW�WR�DFFHSW�ULVNV�7KH�&DUJR�0DUNHW�DW�D�JODQFH�'HFOLQLQJ�UHVXOWV�IRU�D�QXPEHU�RI\HDUV�6WULFWHU�XQGHUZULWLQJ�GLVFLSOLQHV�0RUH�8QGHUZULWHUV�ZLWKGUDZLQJ�IURPWKH�PDUNHW�0RYH�WRZDUGV�ILUVW�FODVV�VHFXULW\�5DWHV�LQFUHDVHG�E\����������
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/RRNLQJ�WR�WKH�IXWXUH
7KHUH�FDQ�EH�OLWWOH�GRXEW�WKDW�WKH�\HDU�DKHDG�ZLOO�EH�FKDOOHQJLQJ�IRU�ERWK�EX\HUV�DQG�VHOOHUV�RI�LQVXUDQFH�DOLNH�7KH�DYDLODELOLW\�RI�WKH�UHTXLUHG�OHYHO�RI�FRYHU�DW D�SULFH�WKDW�VDWLVILHV�ERWK�WKH�EX\HU�DQG�WKH�ILQDQFLDO�LQYHVWRUV�ZLOO��ZH�H[SHFW��EHWKH�EDVLV�IRU�PXFK�GLVFXVVLRQ�EHWZHHQ�ERWK�SDUWLHV�%XLOGLQJ�VXVWDLQDEOH�UHODWLRQVKLSV�EHWZHHQ�LQVXUHUV�DQG�LQVXUHGV�LV�D�NH\�FRPSRQHQW�IRU�DQ\�ORQJ�WHUP�SDUWQHUVKLS�$ERYH�DOO�DQ�XQGHUVWDQGLQJ�RI�HDFK�SDUW\�EXVLQHVV�HQYLURQPHQW�LV�YLWDO�EHFDXVH�ZLWKRXW�LQVXUDQFH�WKHUH�FDQ�QR�LQWHUQDWLRQDO�WUDGHRI�DQ\�VLJQLILFDQFH��,Q�WKLV�PDUNHW��LQYHVWRUV�DQG�FDSLWDO�SURYLGHUV�ZLOO�EH�ORRNLQJ�IRU�HYLGHQFH�RI�RYHUDOO�SULFH�LQFUHDVHV�LQ�RUGHU�WRUHWXUQ�WR�D�PDUNHW�ZKHUH�SUHPLXPV�DUH�QRW�MXVW�VXIILFLHQW�WR�PHHW�FODLPV�EXW�DOVR�SURYLGH�DQ�DFFHSWDEOH�SURILW�PDUJLQ�
0DULQH�+XOO
7KH�/RQGRQ�0DUNHW
+XOO�XQGHUZULWHUV�KDG�EHHQ�WDONLQJ�RI�WKH�QHHG�IRU�KLJKHU�SUHPLXPV�IRU�VHYHUDO�\HDUV��EXW�WKH�DFWXDO�WULJJHU�IRU�WKH�GLUHFW�KXOO�PDUNHWWR�ERWWRP�RXW�ZDV�WKHLU�UHLQVXUHUV�LQVLVWHQFH�RQ�KLJKHU�SUHPLXPV�DQG�UHWHQWLRQV�DFFRPSDQLHG�E\�VWULFWHU�FRYHUDJH�7KLV�SURFHVV�FRQWLQXHG�WKURXJKRXW�������EXW�DFFHOHUDWHG�IROORZLQJ�WKH�WUDJLF�HYHQWV�RQ�6HSWHPEHU�����7KH�ELJJHVW�LPSDFW�ZDVVHHQ�LQ�WKH�PDUNHW�IRU�ZDU�ULVNV��SDUWLFXODUO\�VLQFH�PDULQH�ZDU�DQG�DYLDWLRQ�ZDU�WHQG�WR�EH�FRQFHQWUDWHG�ZLWK�WKH�VDPH�XQGHUZULWHUV�6KLSRZQHUV��ZLWK�VRPH�MXVWLILFDWLRQ��IRXQG�LW�KDUG�WR�VHH�ZK\�WKH\�ZHUH�UHTXLUHG�WR�SD\�IRU�DYLDWLRQ�ORVVHV�'XULQJ�WKH�UHFHQW�UHQHZDO�VHDVRQ�OHDGLQJ�XS�WR�-DQXDU\�������� WKRVH�VKLSRZQHUV�ZLWK�FRQVLVWHQWO\�JRRG�ORVV�UHFRUGV�ZHUH�OXFN\WR�SD\�RQO\�D�����WR�����LQFUHDVHV�LQ�SUHPLXP��:KHUH�UDWLQJ�OHYHOV�ZHUH�SHUFHLYHG�E\�XQGHUZULWHUV�WR�EH�VHYHUHO\�XQGHUSULFHG�RUZKHUH�WKH�UHFRUG�ZDV�DGYHUVH��UHQHZDO�WHUPV UHJXODUO\�LQYROYHG�LQFUHDVHV�RI������RU�PRUH�$JDLQ��SDUWO\�GULYHQ�E\�WKH�UHLQVXUDQFH�PDUNHW��SROLFLHV�IRU�SHULRGV�RI�PRUH�WKDQ��� PRQWKV�DUH�QR�ORQJHU�RQ�RIIHU��7KH�RWKHU�IDFWRUDW�ZRUN�KHUH�LV�WKH�SHUFHSWLRQ�WKDW�WKLV�KDUG�PDUNHW�ZLOO�ODVW�ORQJHU�WKDQ�������,I�RQH�DFFHSWV�WKDW�WKH�DYHUDJH�ORVV�UDWLR�LQ�WKH�KXOOPDUNHW�KDG�EHHQ�UXQQLQJ�DW�������WKHQ�ORJLFDOO\��XQGHUZULWHUV�ZLOO�DUJXH�WKDW�IXUWKHU�SUHPLXP�LQFUHDVHV�ZLOO�EH�QHFHVVDU\�EHIRUHWKH\�ZLOO�UHWXUQ�WR�XQGHUZULWLQJ�SURILW��WKH�JUHDWO\�UHGXFHG�LQYHVWPHQW�UHWXUQ�GXULQJ�WKH�ODVW�FRXSOH�RI�\HDUV�KDV�EHHQ�D�IXUWKHU�VSXUIRU�D�UHWXUQ�WR�SURILWDELOLW\�
7KXV�LW�FDQ�EH�H[SHFWHG�WKDW�WKLV�KDUG�PDUNHW�KDV�DW�OHDVW�DQRWKHU�\HDU�RU�WZR�WR�UXQ�EHIRUH�WKHUH�LV�VXIILFLHQW�QHZ�XQGHUZULWLQJFDSDFLW\�WR�UHGUHVV�WKH�EDODQFH�EHWZHHQ�EX\HUV�DQG�VHOOHUV�RI�KXOO�LQVXUDQFH��:H�ZRXOG�DOVR�DQWLFLSDWH�WKDW�WKHUH�ZLOO EH�D�JUHDWHUGLIIHUHQWLDWLRQ�EHWZHHQ�WKH�SULFHV�FKDUJHG�WR�GLIIHUHQW�VKLSRZQHUV�
2WKHU�,QWHUHVWV
$V�PHQWLRQHG�DERYH��LW�LV�WKH�ZDU�ULVN�PDUNHW�ZKLFK KDV�VHHQ�WKH�PRVW�GUDPDWLF�FKDQJHV��)ROORZLQJ�6HSWHPEHU��� /RQGRQXQGHUZULWHUV�LQFUHDVHG�WKH�EDVLF�DQQXDO�UDWH�WR�������ZKLFK�ZDV�D�PXOWLSOH�RI�WKH�SUHYLRXV�UHODWLYHO\�QRPLQDO�UDWHV��,Q�DGGLWLRQ�DQXPEHU�RI�DUHDV��SULQFLSDOO\ LQ�WKH�0LGGOH�(DVW�DQG�(DVWHUQ�0HGLWHUUDQHDQ��ZHUH�VXEMHFW�WR�$GGLWLRQDO�3UHPLXPV�$W�WKH�WLPH�RI�ZULWLQJ�WKHVH�$3V�DUH�VRIWHQLQJ�EXW�WKH�DQQXDO�UDWH�LV�KROGLQJ�ILUP�VR�IDU�

5DWLQJ�OHYHOV�LQ�UHVSHFW�RI�'LVEXUVHPHQWV�DQG�0RUWJDJHHV�,QWHUHVW�KDYH�DOVR�VHHQ�GUDPDWLF�LQFUHDVHV��DOEHLW�DGPLWWHGO\�IURPKLVWRULFDOO\�ORZ�OHYHOV��)RU�H[DPSOH�'LVEXUVHPHQWV�UDWHV�IRU�HYHQ�WKH�ODUJHVW�IOHHWV�DUH�EHWZHHQ������DQG������ZKLOH�D�\HDU�DJRWKH\�PLJKW�KDYH�EHHQ�������
,QWHUQDWLRQDO�0DUNHWV,Q�WKH�H\HV RI�WKHLU�FRPSHWLWRUV��/RQGRQ�XQGHUZULWHUV�KDYH�DOZD\V�EHHQ�DFFXVHG��ZLWK�VRPH�MXVWLILFDWLRQ��RI�H[DJJHUDWLQJ�WKHLQVXUDQFH�F\FOH�E\�OHDGLQJ�WKH�PDUNHW�GRZQ�DQG�WKHQ�RYHUUHDFWLQJ�ZKHQ�WKH�PDUNHW�WXUQV�XS��,W�VHHPV�WKDW�ZLWK�VR�PDQ\�/RQGRQXQGHUZULWHUV�HPSOR\HG�E\�$PHULFDQ�FDSLWDO�SURYLGHUV�WKLV�LV�PRUH�WKDQ�HYHU�WKH�FDVH�'XULQJ�WKH�ODVW�\HDU��RI�WKH�WKUHH�PDMRU�LQWHUQDWLRQDO�KXOO PDUNHWV�RXWVLGH�/RQGRQ��3DULV�DQG�1HZ�<RUN�KDYH�JHQHUDOO\�VRXJKWVLPLODU�LQFUHDVHV�IURP�VKLSRZQHUV��7KH�RGG�RQH�RXW�KDV�EHHQ�6FDQGLQDYLD��SDUWLFXODUO\�1RUZD\��ZKHUH��ZLWK�WKH�DVVLVWDQFH�RI

7KH�+XOO�0DUNHW�DW�D�JODQFH
�0LQLPXP�UDWH�LQFUHDVHV�RI�����������IRU�ORZORVV�UDWLR�IOHHWV�7KH�,QWHUQDWLRQDO�+XOO�0DUNHW�LV�FXUUHQWO\UXQQLQJ�DW�D������ORVV�UDWLR�'HGXFWLEOHV�XS�����LQ�VRPH�FDVHV�'LVEXUVHPHQWV�UDWHV�XS�VLJQLILFDQWO\�0RUWJDJHHV�,QWHUHVW�UDWHV�XS�RYHU�����
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EHQLJQ�UHLQVXUHUV�DQG�ZLWKRXW�DQ\�LQIOXHQFH�RI�86�FDSLWDO��XQGHUZULWHUV�KDYH�SURYHG�UDWKHU�PRUH�IULHQGO\ SDUWLFXODUO\�WR�WKHLU�FRUHDFFRXQW��WKHLU�DSSHWLWH�IRU�QHZ�EXVLQHVV�DOVR�DSSHDUV�HQFRXUDJLQJ�
&DSDFLW\0DUNHW�FDSDFLW\�IRU�KXOO�LQVXUDQFH�KDV�EHHQ�UHODWLYHO\�VWDEOH������ VDZ�WKH�ZLWKGUDZDO�RI�WKH�,QGHSHQGHQW�,QVXUDQFH�&R��ZKLOH&RWHVZRUWK�DQG�1HZPDUNHW�FHDVHG�XQGHUZULWLQJ�LQ�/OR\G��+RZHYHU��E\�WKH�HQG�RI�WKH�\HDU�WKDW�PLVVLQJ�FDSDFLW\�KDG�EHHQ�UHSODFHGE\�0DUWLQ�5HLWK�$VFRW��/OR\G��DQG�-RKQ�&KDUPDQ�$[LV��%HUPXGD��7LQGDOO�5LOH\�DQG�$OOLDQ]�FUHDWHG�D�QHZ�KXOO�IDFLOLW\�VLPLODU�WR�'H[�FDOOHG�0DULDQQH��WDUJHWHG�LQLWLDOO\�DW�PHPEHUV�RI�WKH�%ULWDQQLD�3�	,�&OXE��LW�KDV�KDG�D VORZ�VWDUW�,Q 1RUZD\��=XULFK�FHDVHG�XQGHUZULWLQJ�ODVW�2FWREHU�EXW�WKHLU�DFFRXQW�KDV�EHHQ�DFTXLUHG�E\�%OXHZDWHU��D�QHZ 1RUZHJLDQ�LQVXUDQFHFRPSDQ\�5HFHQWO\�*MHQVLGLJH�DQQRXQFHG�WKDW�LW�LV�WHUPLQDWLQJ�WKH�XQGHUZULWLQJ�RI�EOXH�ZDWHU�+XOO��DQG�0DULQH�2IIVKRUH�EXVLQHVV�ZLWKLPPHGLDWH�HIIHFW�

3URWHFWLRQ�	�,QGHPQLW\
7KH�UHQHZDO�DW�)HEUXDU\�����ZDV�WKH�KDUGHVW�WKDW�WKH�3	,�PDUNHW�KDV�VHHQ�IRU�DW�OHDVW�WHQ�\HDUV��$�IXOO�DQDO\VLV�KDV�\HW�WR�EHFRPSOHWHG�KRZHYHU��EURDGO\�VSHDNLQJ��WKH�UDWLQJ�LQFUHDVHV�ZHUH�LQ�WKH�UHJLRQ�RI�����DFURVV�WKH�PDUNHW�,QGLYLGXDO�&OXEV�WRRN�UHPDUNDEO\�VLPLODU�DSSURDFKHV�WR�WKH�UHQHZDO��2YHU�WKH�ODVW�ILYH�RU�VL[�\HDUV��LQ�VSLWH�RI�UHODWLYHO\�QDUURZYDULDWLRQV�LQ�JHQHUDO�LQFUHDVH�OHYHOV��WKH�GHJUHH�RI�IOH[LELOLW\�IURP�WKH�JHQHUDO�SRVLWLRQ�YDULHG�ZLGHO\�EHWZHHQ�GLIIHUHQW�&OXEV��%\FRQWUDVW�DW�WKLV�\HDU�UHQHZDO�WKH�YDVW�PDMRULW\�RI�&OXEV�WRRN�D�YHU\�ILUP�OLQH�LQ�WU\LQJ�WR�DWWDLQ�WKHLU�SXEOLVKHG�JHQHUDO�LQFUHDVHV�DQGFRQVHTXHQWO\�WKH�GLVFUHSDQFLHV�LQ�WKH�PDUNHW�ZHUH�PXFK�OHVV�6HSWHPEHU �� ZDV�FHUWDLQO\�D�FDWDO\VW�LQ�WKH�VSHHG�RI�WKH�KDUGHQLQJ�RI�WKH�PDUNHW��EXW�LW�ZDV�QRW�WKH�XQGHUO\LQJ�FDXVH��7KH�PDUNHWDV�D�ZKROH�KDV�UHSRUWHG�SXUH�XQGHUZULWLQJ�GHILFLWV�VLQFH������������'HVSLWH�WKLV��SUHPLXP�OHYHOV�IHOO�\HDU�RQ�\HDU�IURP����������WR�������������2YHU�WKH�VDPH�SHULRG�FODLPV�UHPDLQHG�UHODWLYHO\�VWDEOH��,QYHVWPHQW�LQFRPH�ZDV�DEOH�WR�FRPSHQVDWH�IRU�WKHVHWHFKQLFDO�GHILFLWV�XQWLO������������+RZHYHU��IRU�WKH�ODVW�WKUHH�\HDUV�WKH�PDUNHW�KDV�H[SHULHQFHG�RYHUDOO�ORVVHV�DQG�UHVXOWDQWGHWHULRUDWLRQ�LQ�WKH�DVVHW�EDVH�&OHDUO\�LQ�D�PXWXDO�PDUNHW�WKLV�VLWXDWLRQ�LV�XQVXVWDLQDEOH��7KH�ZHDNHU�&OXEV�KDYH�DOUHDG\�EHHQ�IRUFHG�WR�UHVRUW�WR�FKDUJLQJXQEXGJHWHG�VXSSOHPHQWDU\�FDOOV�WR�PDLQWDLQ�WKHLU�IUHH�UHVHUYHV�DW�DQ�DFFHSWDEOH�OHYHO��7KH�TXHVWLRQV�LQ�WKH�PLQG�RI�PDQ\VKLSRZQHUV�DUH�ZKHWKHU�WKLV�LV�WKH�HQG�RI�WKH�VWRU\�IRU�WKHVH�&OXEV�DQG�LQGHHG�ZLOO�RWKHU�&OXEV�IROORZ�ZLWK�VLPLODU�SUREOHPV"�,V�WKHPXWXDO�3	,�PDUNHW�H[SHULHQFLQJ�D�UHSHDW�RI�WKH�ODWH�������HDUO\����� ZKHQ�WKH�YDVW�PDMRULW\�RI�WKH�&OXEV�KDG�WR�PDNH�H[FHVV�FDOOV�RU�DUH�WKH�FXUUHQW�&OXEV�LQ�GLIILFXOW\�LVRODWHG�LQFLGHQWV"$UH�WKH�UHFHQW�XQEXGJHWHG�VXSSOHPHQWDU\�FDOOV�WKH�WLS�RI�WKH�LFHEHUJ�RU�MXVW�WKUHH�LQGLYLGXDO�&OXEV�XQGHU�SHUIRUPLQJ",Q�RXU�YLHZ�LW�LV�YHU\�XQOLNHO\�ZH�ZLOO�VHH�WKH�PDMRULW\�RI�WKH�PDUNHW�UHVRUWLQ J�WR�XQEXGJHWHG�VXSSOHPHQWDU\�FDOOV�DV�LQWKH�ODWH�������:LWK�VR�PXFK�PDUNHW�ZLGH�SHVVLPLVP��ZK\�GR�ZH�EHOLHYH�WKLV�WR�EH�WKH�FDVH"�7KH�IROORZLQJ�JUDSKEHORZ�SORWV�WKH�DYHUDJH�PDUNHW�VXSSOHPHQWDU\�FDOO�DFFXUDF\�RYHU�WKH�ODVW�VL[WHHQ�\HDUV�DQG�FRPSDUHV�LW�W R�WKHDYHUDJH�PDUNHW�JHQHUDO�LQFUHDVHV�DQQRXQFHG�RYHU�WKH�VDPH�SHULRG �

6HYHUDO�VSHFLILF�GHYHORSPHQWV��&UXLVH�OLQHV�DUH�HVSHFLDOO\�KDUG�KLW�GXH�WR�WKH�LQFUHDVHLQ ZDU�ULVN�UDWHV��WKH�VKULQNLQJ�RI�JHRJUDSKLFDO�OLPLWVDQG WKH�ZDQLQJ FUXLVH�DQG�WRXULVP�PDUNHWV�7KH�PDUNHW�LV�IDFLQJ�WKH�HOLPLQDWLRQ�RI�/RVV�RI+LUH�FRYHUDJH�7HUURULVP�H[FOXVLRQV�DUH�FRPPRQSODFH�:DU�ULVN�FRYHUDJH��IRUPHUO\�D �WKURZ�LQ���QRZFRPPDQGV DQ�H[SOLFLW�SUHPLXP�FKDUJH�86�XQGHUZULWHUV�DUH�QRW�UHFHSWLYH�WR�QR Q�86�EURZQZDWHU IOHHWV��ZKLOH�8.�PDUNHWV�DUH�QRW�YLDEOH�IRU�86EURZQ ZDWHU�IOHHWV��HVSHFLDOO\�IRU�3	,�FRYHUDJH

7KH�3URWHFWLRQ�	�,QGHPQLW\0DUNHW�DW�D�JODQFH
�UHQHZDO�KDUGHVW�IRU��� \HDUV�3XUH�XQGHUZULWLQJ�GHILFLWV�VLQFH�����\HDUV RI�LQYHVWPHQW�LQFRPH�GHWHULRUDWLRQ�8QEXGJHWHG�VXSSOHPHQWDU\�FDOOV�0RUH�LQFUHDVHV�SUHGLFWHG�LQ������5DWHV�LQFUHDVHG E\����
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:KDW�LV�GLIIHUHQW�WRGD\"/LNH�PRVW�XQGHUZULWLQJ�F\FOHV��WKH�KDUG�PDUNHW�SKDVH�LQ�WKH�HDUO\����� VDZ�D�W\SLFDO�RYHU�FRUUHFWLRQ�LQ�WHUPV�RI�UDWLQJ�5DWLQJ�OHYHOV�ZHUH�UDLVHG�PDVVLYHO\�DQG�SUREDEO\�RXW�RI�SURSRUWLRQ�ZLWK�WKH�LQFUHDVH�LQ�ULVN��7KLV�ZDV�GXH�WR��D�VWUDLJKWIRUZDUGRYHUUHDFWLRQ�WR�WKH�SUREOHPV�LQ�WKH�SUHYLRXV�\HDUV��JHQXLQH�IHDUV�DERXW�FRQWLQXLQJ�LQFUHDVHV�LQ�FODLPV�OHYHOV�DQG�D�FRQVFLRXVVWUDWHJ\�LQ�D�QXPEHU�RI�FDVHV�WR�DFWXDOO\�EXLOG�IUHH�UHVHUYHV�
3UHPLXP�OHYHOV�ZLWKLQ�WKH�PDUNHW�ZHUH�PRUH�WKDQ�GRXEOHG�RYHU�WKLV�SHULRG��)ROORZLQJ�WKHVH�ILYH�\HDUV�RI�UDSLG�UDWH�LQFUHDVHV�PDUNHW�LQFRPH�SHDNHG�LQ�����������7KLV�LQFUHDVH�LQ�WKH�SUHPLXP�EDVH�DOORZHG�WKH�&OXEV�WR�JURZ�WKH�DPRXQW�RI�IXQGV�KHOG�DV�UHVHUYHV��$W�WKLV�SRLQW�WKH�PDUNHWSKLORVRSK\�KDG�FKDQJHG�WR�D�SUHYDLOLQJ�YLHZ�WKDW�UHVHUYHV�ZHUH�D�SRVLWLYH�WKLQJ� QHFHVVDU\�WR�LQVXODWH�0HPEHUV�DJDLQVWXQGHUZULWLQJ�UHVXOWV�DQG�SUHYHQW�XQEXGJHWHG�VXSSOHPHQWDU\�FDOOV�2YHU�URXJKO\�WKH�VDPH�SHULRG������ WR�������LQGLYLGXDO�&OXE�UHWHQWLRQV�ZLWKLQ�WKH�,QWHUQDWLRQDO�*URXS�SRROLQJ�DUUDQJHPHQWLQFUHDVHG�IURP�86���� PLOOLRQ�WR�86�� PLOOLRQ�HDFK�ORVV��7KLV�DGGHG�IXUWKHU�SRWHQWLDO�YRODWLOLW\�WR�FODLPV�RQ�LQGLYLGXDO�&OXEV�DQGFRQVHTXHQWO\��SURYLGHG�JUHDWHU�QHFHVVLW\�WR�LQFUHDVH�UHVHUYHV�6LJQLILFDQWO\�WKHUH�LV�DOVR�D�GLIIHUHQFH�LQ�WKH�FDXVH�RI�WKH�GHILFLWV�H[SHULHQFHG�E\�WKH�&OXEV��7KHUH�KDV�EHHQ�QR�UHFHQW�UDSLG�ULVH�LQFODLPV�OHYHOV��DV�VHHQ�LQ�WKH�ODWH�������7KH�FXUUHQW�GHILFLWV�DUH�D�UHVXOW�RI�SUHPLXPV�IDOOLQJ�GXH�WR�FRPSHWLWLRQ��DJDLQVW�WKHEDFNJURXQG�RI�UHODWLYHO\�VWDEOH�FODLPV�OHYHOV�$JDLQVW�VXFK�D�EDFNJURXQG��WKHUHIRUH��RXU�RSWLPLVP�WKDW�WKHUH�ZLOO�QRW�EH�D UHWXUQ�WR�WKH�PDUNHW�ZLGH�H[FHVV�VXSSOHPHQWDU\�FDOOV�LVEDVHG�RQ��3URSRUWLRQDWHO\�KLJKHU�UHVHUYHV��ZKLFK�JLYH�WKH�&OXEV�PRUH��WLPH�WR�XQGHUZULWH�RXW�RI�WKH�FXUUHQW�GHILFLWV�7KH�UDSLGO\�KDUGHQLQJ�PDUNHW�VKRXOG�HQDEOH�YLDEOH�SUHPLXP�OHYHOV�WR�EH�UHVWRUHG�EHIRUH�WKH�GHILFLWV�EHFRPH�FULWLFDO�7KLV�LV�QRW�WRVD\�WKDW�DOO�WKH�LQGLYLGXDO�&OXEV�ZLWKLQ�WKH�PDUNHW�ZLOO�QRW�KDYH��FRQWLQXHG��SUREOHPV���ZH�H[SHFW�IXUWKHU�LVRODWHG�GLIILFXOWLHV�KRZHYHU�ZH�GR�QRW�H[SHFW�WKH�PDUNHW�ZLGH�HIIHFWV�RI�D�GHFDGH�DJR�
7KH�DERYH�DQDO\VLV�LV�DOVR�QRW�D�IRUHJRQH�FRQFOXVLRQ �7KH�UHQHZDO�MXVW�FRPSOHWHG�ZLOO�QRW�EH�HQRXJK�WR�EULQJ�WKH�PDUNHW�DV�DZKROH�LQWR�EDODQFH��DW�OHDVW�D�IXUWKHU�URXQG�RI�LQFUHDVHV�DW�UHQHZDO�QH[W�\HDU�ZLOO�EH�QHFHVVDU\�WR�DFKLHYH�WKLV�
/LDELOLW\
7KH�HYHQWV�RI�6HSWHPEHU��� HQVXUHG�WKDW�WKH�KDUG�PDUNHW DUULYHG�LQ�WKH�PDULQH�OLDELOLW\�VHFWRU��DV�LW�GLG�LQ�PDQ\�RWKHU�VHFWRUV�RI�WKHLQVXUDQFH�LQGXVWU\��IDU�PRUH�UDSLGO\�WKDQ�DQ\RQH�KDG�DQWLFLSDWHG�,Q�WKH�LPPHGLDWH�SHULRG�IROORZLQJ�WKH�WUDJLF�HYHQWV�LQ�WKH�8QLWHG�6WDWHV��PDQ\�XQGHUZULWHUV�ZHUH�WKURZQ�LQWR�D VWDWH�RI�XQFHUWDLQW\�$�QXPEHU�RI�V\QGLFDWHV�DQG�FRPSDQLHV�HIIHFWLYHO\�VXVSHQGHG�WKHLU�XQGHUZULWLQJ�RSHUDWLRQV�DZDLWLQJ�FODULILFDWLRQ�UHJDUGLQJ�WKHLUILQDQFLDO�SRVLWLRQV�6L[�PRQWKV�RQ��WKH�PDUNHW�VLWXDWLRQ�LV�UDWKHU�FOHDUHU��7KHUH�KDYH��VR�IDU��EHHQ�QR�XQGHUZULWHU�IDLOXUHV�LQ�WKH�PDULQH�OLDELOLW\�PDUNHWDV�D�UHVXOW�RI�:7&�ORVVHV��+RZHYHU��WKLV�VLWXDWLRQ�PD\�ZHOO�FKDQJH�GXULQJ�WKH�QH[W��� PRQWKV��DV�PRUH�DFFXUDWH�ILJXUHV�UHJDUGLQJRYHUDOO�FODLP�DPRXQWV�WR�WKH�PDUNHW�EHFRPH�DYDLODEOH��&DVKIORZ�ZLOO�EHFRPH�DQ�LQFUHDVLQJO\�LPSRUWDQW�LVVXH�IRU�PDQ\XQGHUZULWHUV�0RVW�XQGHUZULWHUV�KDYH�FRPSOHWHG�WKH�SODFLQJ�RI�WKHLU�RZQ�H[FHVV�RI�ORVV�UHLQVXUDQFH�DUUDQJHPHQWV�DQG�LW�LV�FOHDU�WKDW�ERWKSUHPLXP�DQG�UHWHQWLRQ�OHYHOV�KDYH�LQFUHDVHG�HQRUPRXVO\�ZKHQ�FRPSDUHG�WR����� DPRXQWV��,Q�VRPH�LQVWDQFHV��WKH�SXUFKDVH�RIUHLQVXUDQFH�KDV�SURYHG�WR�EH�SURKLELWLYHO\�H[SHQVLYH��OHDGLQJ�LQ�FHUWDLQ�FDVHV��WR�XQGHUZULWHUV�GHFLGLQJ�WR�GLVSHQVH�ZLWKUHLQVXUDQFH�DOWRJHWKHU�7KH�UHVXOW�RI�WKLV��LQHYLWDEO\��LV�WKDW�XQGHUZULWHUV�DUH�LQVLVWLQJ�XSRQ�SUHPLXP�LQFUHDVHV�IRU�DOO�EXVLQHVV�WKDW�WKH\�ZULWH��&XUUHQWO\�DFFRXQWV�ZLWK�FOHDQ�ORVV�UHFRUGV�DQG�XQFKDQJHG�H[SRVXUHV�FDQ�H[SHFW�WR�SD\�D�PLQLPXP�LQFUHDVH�RI�DURXQG������DOWKRXJK�PDQ\DFFRXQWV�DUH�DWWUDFWLQJ�IDU�ODUJHU�SUHPLXP�ULVHV��L�H��LQFUHDVHV�RI�����WR��������8QGHUZULWHUV�DUH�DOVR�ORRNLQJ�YHU\�FDUHIXOO\�DW�WKH�VL]H�RI�WKHLU�LQGLYLGXDO�OLQHV�RQ�HDFK�ULVN��0DQ\�V\QGLFDWHV�DQG�FRPSDQLHV�DUHXQDEOH�WR�ZULWH�WKH�VDPH�OLQH�VL]H�LQ����� DV�WKH\�ZHUH�LQ����� �L�H��+LVFR[�V\QGLFDWH�PD[LPXP�OLQH�RQ�PDULQH�OLDELOLW\�EXVLQHVV�KDVEHHQ�UHGXFHG�IURP�86����P�LQ����� WR�86���P�LQ��������7KHUHIRUH�WKH�SDUWLFLSDWLRQ�RI�DQ�LQFUHDVHG�QXPEHU�RI�XQGHUZULWHUV�LVQRZ�JHQHUDOO\�UHTXLUHG�RQ�HDFK�DFFRXQW��7KH�VXEVFULSWLRQ�PDUNHW�KDV�UHWXUQHG�$�FRQVHTXHQFH�RI�WKLV�LV�WKDW�XQGHUZULWHUV�DUH�QRZ�DWWDFKLQJ�IDU�PRUH�YDOXH��WKDQ�LQ�WKH�SDVW��WR�WKH�FDSDFLW\�DYDLODEOH�WR�WKHP�7KH\�DUH�FKRRVLQJ�PRUH�FDUHIXOO\�WKH�EXVLQHVV�WKDW�WKH\�ZULWH � DQG�DUH�JHQHUDOO\�UHMHFWLQJ�PRUH�DFFRXQWV�WKDQ�SUHYLRXVO\��7KH\DUH�DOVR�UHTXLULQJ�IDU�KLJKHU�PLQLPXP�OHYHOV�RI�SUHPLXP�IRU�H[FHVV�OLDELOLW\�DFFRXQWV�WKDQ�WKH\�GLG�LQ�������6RPH�XQGHUZULWHUV�FDQQR�ORQJHU�DIIRUG�WR�FKDUJH�D�SUHPLXP�OHYHO�RI�RQH�SHU�PLOOH�RQ�OLPLW�IRU�H[FHVV�OD\HU�EXVLQHVV��ZKHQ�VRPH�RI�WKHP�DUH�SD\LQJ�DWOHDVW�GRXEOH�WKDW�DPRXQW�IRU�WKHLU�RZQ�H[FHVV�RI�ORVV�UHLQVXUDQFHV�

7KH�/LDELOLW\�0DUNHW�DWD�JODQFH
�,PSDFW�RI�6HSWHPEHU��� VWLOO�XQNQRZQ�&DVKIORZ�YLWDOO\�LPSRUWDQW�WR�XQGHUZULWHUV�0LQLPXP�SUHPLXP�LQFUHDVHV�RI�����6RPH�SUHPLXP�LQFUHDVHV�RI�������9DOXH�RI�FDSDFLW\�LQFUHDVLQJ
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7KH�:7&�ORVV�KDV�DOVR�IRFXVHG�XQGHUZULWHUV DWWHQWLRQ�RQ�WKH�LVVXH�RI�FRYHUDJH�IRU�ZDU��VDERWDJH�DQG�WHUURULVP�ULVNV��0DQ\SROLFLHV�QRZ�LQFOXGH�D�IXOO�H[FOXVLRQ�LQ�UHVSHFW�RI�WKHVH�ULVNV��ZLWK�VHSDUDWH�OLPLWHG�EX\�EDFN�FRYHUDJH�DYDLODEOH�LQ�FHUWDLQ�FDVHV�$�QXPEHU�RI�XQGHUZULWHUV�DUH�DOVR�DGGUHVVLQJ�WKH�OHYHO�RI�FRPPLVVLRQ�RIIHUHG�WR�EURNHUV�DQG�FOLHQWV��DV�WKH\�DUH�NHHQ�WR�PLQLPLVHWKHLU�EXVLQHVV�DFTXLVLWLRQ�FRVWV�7KH\�IHHO�WKDW�FRPPLVVLRQ�OHYHOV�ZHUH�LQFUHDVHG�GXULQJ�WKH�VRIW�PDUNHW�DQG�WKDW�WKHVH�QRZ�QHHG�WR�EH��SHJJHG�EDFN��GXULQJ�WKHKDUG�PDUNHW�3UHPLXP�SD\PHQW�LV�DOVR�D �KRW�LVVXH��IRU�XQGHUZULWHUV�DQG�VHYHUDO�QHZ�SUHPLXP�SD\PHQW�FODXVHV�KDYH�DSSHDUHG�GXULQJ�WKH�SDVWVL[�PRQWKV � DOO�HQDEOLQJ�XQGHUZULWHUV�WR�FDQFHO�FRYHUDJH�LI�SUHPLXP�LV�QRW�SDLG�RQ�WLPH�$V�WKLV�&RPPHQWDU\�LV�JRLQJ�WR�SUHVV�WKHUH�DUH�UHSRUWV�LQ�WKH�PDUNHW�WKDW�D�QHZ�ULYDO�WR�WKH�77�&OXE�LV�VHW�WR�EH�ODXQFKHG VKRUWO\�FDOOHG�:DYHOHQJWK��$�FRQVRUWLXP�RI�/OR\G�XQGHUZULWHUV�WRJHWKHU�ZLWK�&KDUOHV�7D\ORU��PDQDJHU�RI�6WDQGDUG�6WHDPVKLS�2ZQHUV��3 	,�&OXE��DUH�XQGHUVWRRG�WR�EH�EHKLQG�WKH�QHZ�YHQWXUH�ZKLFK�LV�UHSRUWHG�WR�KDYH�XS�WR�86���� PLOOLRQ�IRU�SURSHUW\��OLDELOLW\�DQGEXVLQHVV�LQWHUUXSWLRQ�FRYHU�IRU�SRUWV�DQG�WHUPLQDOV��&RQVHTXHQWO\�WKH�QH[W�WZHOYH�PRQWKV�LV�JRLQJ�WR�EH�DQ H[WUHPHO\�LQWHUHVWLQJSHULRG�RI�WLPH�LQ�WKH�PDULQH�OLDELOLW\�PDUNHW�:LOO�DOO�RI�WKH�FXUUHQW�SDUWLFLSDQWV�LQ�WKH�PDUNHW�VXUYLYH�XQWLO�WKH�HQG�RI�����"�:LOO�WKRVH�ZKR�GR�VXUYLYH�EH�DEOH�WR�WXUQ�DURXQG�WKHLURZQ�ILQDQFLDO�VLWXDWLRQV�DQG�XVH�WKH�KDUG�PDUNHW�WR�GHOLYHU�WKH�OHYHO�RI�SURILWV�GHPDQGHG�E\�WKHLU�FRUSRUDWH�EDFNHUV"7KH�RQO\�FHUWDLQW\�LV�WKDW�SUHPLXP�OHYHOV�DUH�JRLQJ�WR�FRQWLQXH�WR�LQFUHDVH�WKURXJK����� DQG�PDUNHW�FDSDFLW\��ZKLFK�KDV�EHHQJLYHQ�DZD\�UHODWLYHO\�FKHDSO\�LQ�WKH�SDVW��ZLOO�EHFRPH�DQ�LQFUHDVLQJO\�YDOXDEOH�FRPPRGLW\�
5HLQVXUDQFH
���� ZDV�D�VKRFNLQJ�\HDU�IRU�0DULQH�([FHVV�RI�/RVV�UHLQVXUHUV��3�����$LU�/DQND��7RXORXVH�UHILQHU\��VHYHUDO�RWKHU�UHILQHU\�ORVVHVDQG�6HSWHPEHU��������� ZDV�VXSSRVHG�WR�UHSUHVHQW�WKH�UHWXUQ�WR�SURILW�IRUPDULQH UHLQVXUHUV��1RZ����� LV�XQGHU�SUHVVXUH�WR�SURGXFH�D�SURILW�DQG�WR�WKLV�HQG��VHYHUDO�QHZ�H[FOXVLRQ�FODXVHV�KDYH�EHHQGUDIWHG�RU�UHLQWURGXFHG��&ODXVHV�H[FOXGLQJ�RU�OLPLWLQJ�7HUURULVP��3ROLWLFDO�5LVNV��5HILQHULHV��1RQ�0DULQH�&DUJR��L�H� H[FOXGLQJ�VWRFNWKURXJKSXW�FRYHUDJHV��H[WHQGHG�VWRUDJH��EXVLQHVV�LQWHUUXSWLRQ�DQG�OLPLWLQJ�UHDO�SURSHUW\�FRYHUDJHV�ZLWKLQ�VR�FDOOHG�&DUJR�SROLFLHV�KDYH�DOO�EHHQ�EURDGO\�DSSOLHG�5HWHQWLRQV�KDYH�LQFUHDVHG�RQFH�DJDLQ�DQG�VR�KDYH�SUHPLXPV��5HWURFHVVLRQDO�FRVWV�DQG�UHWHQWLRQV�KDYH�DOVR�LQFUHDVHG�7KH�UHQHZDO�VHDVRQ�RQO\�EHJDQ�LQ�HDUQHVW�LQ�PLG�'HFHPEHU��RZLQJ�LQ�SDUW�WR�WKH�GLYHUVH�FODXVHV�EHLQJUHTXHVWHG DQG�WR�WKH�VHYHULW\�RI�WKH�LQFUHDVHV��7KHUH�ZDV�JHQHUDOO\�D�UHOXFWDQFH�WR�FRPSHWH�ZLWK�KROGLQJ�PDUNHWV�XQOHVV�WKH�WHUPVEHLQJ�TXRWHG�ZHUH�FOHDUO\�XQUHDOLVWLF�6RPH�&RQWLQHQWDO�(XURSHDQ�PDUNHWV�ZHUH�UHDG\�WR�RIIHU�WHUPV�DQG�LQ�FRQVHTXHQFH��WKH�/RQGRQ�VKDUH�RI�PDQ\�SODFHPHQWV�KDVGHFUHDVHG��:KLOVW�OHDGHUV�ZHUH�KDUG�RQ�WHUPV��WKH�FDSDFLW\�DYDLODEOH�IURP�WKH�IROORZLQJ�PDUNHWV�ZDV�RIWHQ�PRUH�IOH[LEOH�DQG�PDQ\SURJUDPV�ZHUH�VXEVWDQWLDOO\�RYHU�SODFHG�,Q�WKH�8�6��WKH�PDULQH�UHLQVXUDQFH�PDUNHW�KDV�VHHQ�VLJQLILFDQW�FKDQJHV�VLQFH�-DQXDU\�������6HYHUDO�IDFWRUV�KDYH�FDXVHG�WKLVGUDPDWLF�KDUGHQLQJ�LQFOXGLQJ�D�SURORQJHG�VRIW�PDUNHW�DQG�VHYHUDO�PDMRU�ORVV�RFFXUUHQFHV�GXULQJ�������:KLOH�WKH�PDULQHUHLQVXUDQFH�PDUNHW�H[SHULHQFHG�VRPH�KDUGHQLQJ�LQ�WHUPV�RI�UDWH�DQG�DYDLODEOH�FDSDFLW\�EHJLQQLQJ�LQ�HDUO\�������WKHVH�SLFNHG�XSSDFH�GXULQJ�WKH�FRXUVH�RI����� DV�WKH�LPSDFW�RI�WKHVH�IDFWRUV�EHFDPH�PDQLIHVW�LQ�UHLQVXUHUV��UHVXOWV� %\�\HDU�HQG��WKHUH�ZDVVLJQLILFDQW�SUHVVXUH�RQ�LQFUHDVLQJ�UHWHQWLRQ�OHYHOV�DV�ZHOO�DV�UDWH�LQFUHDVHV�$V�DOZD\V�WKHUH�DUH�H[FHSWLRQV�WR�WKH�WUHQG��EXW�IRU�\HDU�HQG�UHQHZDOV��UHWHQWLRQ�LQFUHDVHV�UDQJHG�IURP�����WR������DQG�UDWHLQFUHDVHV�UDQJHG�IURP�����WR������7HFKQLFDO�XQGHUZULWLQJ��LQFOXGLQJ�WKH�XWLOL]DWLRQ�RI�DFWXDULDOO\�GULYHQ SULFLQJ�PRGHOV��LVEHFRPLQJ�WKH�QRUP�

2WKHU�SUHYDOHQW�LVVXHV�DIIHFWLQJ�WKH�8�6��PDUNHW�ZHUH������WHUURULVP�FRYHUDJH�DQG�����FRQWLQXLQJ�SUHVVXUH�WR�QDUURZ�WKH�VFRSH�RIFRYHUDJH�WR�HOLPLQDWH�VWRFN�WKURXJKSXW�W\SH�FRYHUDJH�IURP�FDUJR�DQG�FHUWDLQ�QRQ�PDULQH�HOHPHQWV�RI�FRYHUDJH�IURP�WKH�PDULQHOLDELOLW\�DFFRXQW�,Q�VSLWH�RI�ULVLQJ�SULPDU\�UDWHV��WKHUH�ZDV�D�IXUWKHU�UHGXFWLRQ�LQ DYDLODEOH�SURSRUWLRQDO�FDSDFLW\��+RZHYHU��IRU�QRQ�SURSRUWLRQDOEXVLQHVV��YLHZHG�DV�DGHTXDWHO\�SULFHG��WKHUH�LV�VWLOO�DGHTXDWH�FDSDFLW\�DYDLODEOH�WR�VDWLVI\�PRVW�8�6��UHLQVXUDQFH�EX\HUV�UHTXLUHPHQWV�7KH�3URSRUWLRQDO�7UHDW\�PDUNHW�KDV�FRQWUDFWHG�DJDLQ��ZLWK�D�SUHIHUHQFH�IRU�4XRWD�6KDUH�RYHU�6XUSOXV�W\SH�WUHDWLHV��7KH�HPSKDVLVLV�RQ�WKH�TXDOLW\�RI�WKH�UHDVVXUHG��WKH�EDODQFH�RI�WKH�SRUWIROLR�DQG�IRU�WKRVH�UHLQVXUHUV�ZLWK�WKH�JRRG�IRUWXQH�DQG�JRRG�SRVLWLRQLQJ�WREH�JRLQJ�IRUZDUG��WKH�SURPLVH�RI�EHQHILWLQJ�IURP�WKH�JUHDWO\�LPSURYLQJ�PDUNHW�LQ����� DQG�KRSHIXOO\��EH\RQG��)RU�RQFH��DQG�DW�ODVW�SUHPLXPV�DQG�UHWHQWLRQV�DUH�EHLQJ�LQFUHDVHG�DJDLQVW�D�EDFNJURXQG�RI�LQFUHDVLQJ�RULJLQDO�UDWHV�DQG�YROXPHV��DVGHPRQVWUDWHG LQ�D�EULHI�FRPPHQW�RQ�HDFK�FRPSRQHQW�PDUNHW�EHORZ���3OHDVH�UHIHU WR�WKH�UHOHYDQW�VHFWLRQV�HDUOLHU�LQ�WKLV&RPPHQWDU\�IRU�D�PRUH�GHWDLOHG�UHYLHZ�RI�GHYHORSPHQW�LQ�WKHVH�DUHDV��

7KH�5HLQVXUDQFH�0DUNHW�DW�D�JODQFH
�RQH�RI�WKH�ZRUVW�\HDUV�RQ�UHFRUG�([FOXVLRQ�FODXVHV�LQWURGXFHG�3UHPLXPV�LQFUHDVHG���������5HWHQWLRQ�LQFUHDVHG����������5HWURFHVVLRQDO�FRVWV�LQFUHDVHG
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